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General Terms

SECTION I - GENERAL
DEFINITIONS AND ABBREVIATIONS

Term

Description

Vishwas Agri Seeds
Limited/ VASL/ The
Company / Company /

Unless the context otherwise indicates or implies refers to VISHWAS AGRI SEEDS
LIMITED., a public limited company incorporated under the provisions of the
Companies Act, 1956 with its registered office at Near Toll Tax, S. No. 460, Gangad

We / Us / Our Road, Bhayla, Bhayla, Ahmedabad, Bavla, 382220 Gujarat, India.
Company
Core Promoter(s) or | Mr. Ashokbhai Sibabhai Gajera, Mr. Bharatbhai Sibabhai Gajera, Mr. Dineshbhai

Key Promoter(s)

Madhabhai Suvagiya

Other Promoter(s)

Ms. Ilaben Pareshbhai Patel, Mr. Kalubhai Maganbhai Vekariya, Mr. Maheshbhai
Sibabhai Gajera, Mr. Ketankumar Babulal Suvagiya, Mr. Babubhai Laljibhai Suvagiya,
Mr. Rameshbhai Laljibhai Suvagiya, Mr. Shivlal Veljibhai Bhanderi.

Promoter Group

Such persons, entities, and companies constituting our promoter group pursuant to
Regulation 2(1)(pp) of the SEBI (ICDR) Regulations as disclosed in the Chapter titled
“Our Promoter and Promoter Group” on page no. 160 of this Draft Prospectus.

Company related Terms

Term

Description

AoA/ Articles /
Articles of Association

Unless the context otherwise requires, refers to the Articles of Association of
VISHWAS AGRI SEEDS LIMITED.

Auditor of the

Company

S V] K and Associates, Chartered Accountants

Audit Committee

The committee of the Board of Directors constituted on December 14, 2023, as our
Company’s Audit Committee in accordance with Section 177 of the Companies Act,
2013

Board of Directors /
Board

The Board of Directors of Vishwas Agri Seeds Limited, including all duly constituted
Committees thereof.

Chief Financial Officer

Chief Financial officer of our Company is Mr. Dineshbhai Suvagiya

Company Secr-etary The Company Secretary and Compliance officer of our Company is Ms. Karina Dipak
and Compliance .
. Chandwani.

Officer

Director(s) Director(s) of Vishwas Agri Seeds Limited, unless otherwise specified.

Equity Shares Equity Shares of our Company of Face Value of 310 each unless otherwise specified in
the context thereof.

Equity Shareholders Persons holding Equity Share of our Company
Companies (other than our Promoters and Subsidiaries) with which there were related
party transactions as disclosed in the Restated Financial Statements as covered under

Group Company

the applicable accounting standards, and as disclosed in “Our Group Company”
beginning on page no. 174 of this Draft Prospectus

Independent Director

A non-executive, Independent Director as per the Companies Act, 2013 and the Listing

Regulations.
ISIN INE0S2E01016
Key Management | Key managerial personnel of our Company in terms of Regulation 2(1)(bb) of the SEBI
Personnel / KMP ICDR Regulations as disclosed in the chapter titled “Our Management” on page no. 148




Term Description

of this Draft Prospectus

MOA / Memorandum

/ Memorandum of | Memorandum of Association of Vishwas Agri Seeds Limited.

Association

Nomination and | The committee of the Board of Directors constituted on December 14, 2023 as our

Remuneration Company’s Nomination and Remuneration Committee in accordance with Section 178

Committee of the Companies Act, 2013

Registered Office The Registered Office of our company which is at Near Toll Tax, S. No. 460, Gangad
Road, Bhayla, Bhayla, Ahmedabad, Bavla, 382220 Gujarat, India.

I({Zeoiispt;iries /RoC of Registrar of Companies, Ahmedabad, Gujarat.

Stake.h olde.rs’ The committee of the Board of Directors constituted on December 14, 2023 as our

Relationship , , . . .

. Company’s Stakeholders” Relationship Committee.

Committee

Stock Exchange Unless the context requires otherwise, refers to, the Emerge Platform of National Stock
Exchange of India Limited i.e. NSE EMERGE.

Issue Related Term

Term Description
Acknowledgement | The slip or document issued by the Designated Intermediary to an Applicant as proof of
Slip registration of the Application Form.
Unless the context otherwise requires, the allotment of the Equity Shares pursuant to the
Allotment Issue to the successful applicants, including transfer of the Equity Shares pursuant to the
Issue to the successful applicants
Note, advice or intimation of Allotment sent to the Applicants who have been or are to be
Allotment Advice | Allotted the Equity Shares after the Basis of Allotment has been approved by the
Designated Stock Exchange.
Allottees The successful applicant to whom the Equity Shares are being / have been allotted.
Applicant Any prospective investor who makes an application for Equity Shares in terms of this
Draft Prospectus
Application Form The Form in terms of which the applicant shall apply for the Equity Shares of the
Company.
Application An application, whether physical or electronic, used by ASBA Applicant to make an
Supported by | application authorizing an SCSB to block the Application Amount in the specified Bank

Blocked Amount/
ASBA

Account maintained with such SCSB. ASBA is mandatory for all Applicants participating
in the Issue.

A bank account maintained with an SCSB and specified in the ASBA Form submitted by

ASBA Account the Applicants for blocking the Application Amount mentioned in the ASBA Form.

ASBA Any prospective investor who makes an application pursuant to the terms of the Draft
Applicant(s) Prospectus and the Application Form.

ASBA Application | An application form, whether physical or electronic, used by ASBA Bidders which will be
/ Application considered as the application for Allotment in terms of the Draft Prospectus

Banker(s) to the | Such banks which are disclosed as Bankers to our Company in the chapter titled “General
Company Information” on page no. 52 of this Draft Prospectus

Banker(s) to the | The banks which are Clearing Members and registered with SEBI as Banker to an Issue
Issue with whom the Escrow Agreement is entered and in this case being [e].

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful Applicants under the
Issue and which is described in the chapter titled “Issue Procedure” beginning on page no.
250 Of this Draft Prospectus.




Term

Description

Broker Centres

Broker centres notified by the Stock Exchanges where Applicants can submit the ASBA
Forms to a Registered Broker. The details of such Broker Centres, along with the names
and contact details of the Registered Broker are available on the respective websites of the
Stock Exchanges (www.bseindia.com and www.nseindia.com)

Business Day

Monday to Friday (except public holidays)

CAN / | The note or advice or intimation sent to each successful Applicant indicating the Equity

Confirmation  of | Shares which will be Allotted, after approval of Basis of Allotment by the Designated

Allocation Note Stock Exchange.

Client ID Client identification number maintained with one of the Depositories in relation to Demat
account

Collec‘flng A depository participant as defined under the Depositories Act, 1996, registered with SEBI

Depository

Participant(s) or
CDP(s)

and who is eligible to procure Applications at the Designated CDP Locations in terms of
circular No. GR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI

Such Branches of the SCSBs which co-ordinate Applications by the Applicants with the

Controlling Registrar to the Issue and the Stock Exchanges and a list of which is available at

Branches http://www.sebi.gov.in or at such other website as may be prescribed by SEBI from time to
time.

Demographic The demographic details of the Applicants such as their Address, PAN, Occupation and

Details Bank Account details.

Depositories A depository registered with SEBI under the SEBI (Depositories and Participant)

Regulations, 1996 i.e. CDSL and NSDL

Depositories Act

The Depositories Act, 1996, as amended from time to time

The date on which the funds blocked by the SCSBs are transferred from the ASBA

Designated Date Accounts specified by the Applicants to the Public Issue Account.

Designated Syndicate Members, Sub-Syndicate/Agents, SCSBs, Registered Brokers, Brokers, the CDPs
Intermediaries /| and RTAs, who are authorized to collect Application Forms from the Applicants, in
Collecting Agent relation to the Issue

Designated CDP
Locations

Such locations of the CDPs where Applicants can submit the Application Forms to
Collecting Depository Participants.

The details of such Designated CDP Locations, along with names and contact details of the
Collecting Depository Participants eligible to accept Application Forms are available on
the websites of the Stock Exchange

Designated
Market Maker

Sunflower Broking Private Limited will act as the Market Maker and has agreed to receive
or deliver the specified securities in the market making process for a period of three years
from the date of listing of our Equity Shares or for a period as may be notified by
amendment to SEBI ICDR Regulations.

Designated ~RTA
Locations

Such locations of the RTAs where Applicants can submit the Application Forms to RTAs.
The details of such Designated RTA Locations, along with names and contact details of the
RTAs eligible to accept Application Forms are available on the websites of the Stock
Exchange

Designated SCSB
Branches

Such Branches of the SCSBs which shall collect the Application Forms used by the
Applicants applying through the ASBA process and a list of which is available on
http://www.sebi.gov.in/pmd/scsb.pdf

Designated Stock
Exchange

Unless the context requires otherwise, refers to, the SME Platform of NSE Limited.

Draft Prospectus

This Draft Prospectus dated [e] issued in accordance with the SEBI ICDR Regulations

Eligible NRI(s)

An NRI(s) from such a jurisdiction outside India where it is not unlawful to make an Issue
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Term

Description

or invitation under this Issue and in relation to whom the Application Form and the Draft
Prospectus will constitutes an invitation to purchase the equity shares.

Escrow
Agreement

Agreement dated [e] entered into amongst the Company, Lead Managers, the Registrar
and the Banker to the Issue to receive monies from the Applicants through the SCSBs Bank
Account on the Designated Date in the Public Issue Account.

Foreign Portfolio
Investor / FPIs

Foreign Portfolio Investor as defined under the SEBI (Foreign Portfolio Investors)
Regulations, 2014.

Issue Proceeds

The proceeds of the Issue as stipulated by the Company. For further information about use
of the Issue Proceeds please see the chapter titled “Objects of the Issue” beginning on page
no. 84 of this Draft Prospectus

Issue/ Issue Size /
Public Issue/ IPO

This Initial Public Issue of upto 30,00,000 Equity Shares of % 10 each for cash at a price of I
[e] (including a Share premium of Z[e] per Equity Share) per equity share aggregating to
[e] lakhs by our Company.

Issue Closing date

The date on which the Issue closes for subscription being [e]

Issue
date

Opening

The date on which the Issue opens for subscription being [e]

Issue Price

The price at which the Equity Shares are being issued by our Company in consultation
with the Lead Managers under this Draft Prospectus being X [e] (including a Share
premium of X [e] per Equity Share) per share.

LM’s /
Managers

Lead

Lead Managers to the Issue, is ISK Advisors Private Limited

Listing Agreement

Unless the context specifies otherwise, this means the Equity Listing Agreement to be
signed between our Company and NSE Limited.

The Market lot and Trading lot for the Equity Share is [e] and in multiples of [e] thereafter;

Lot Size subject to a minimum allotment of [e] Equity Shares to the successful applicants.
Market Maker | The Reserved portion of upto 1,52,000 Equity shares of ¥10 each at an Issue Price of X [e]
Reservation (including a Share premium of X [e] per Equity Share) aggregating to I [e] lakhs for
Portion Designated Market Maker in the Public Issue of our Company.
Market =~ Making | The Agreement among the Market Maker, the Lead Managers and our Company dated
Agreement January 06, 2024.

A Mutual Fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996, as
Mutual Fund

amended.

The policy on identification of group companies, material creditors and material litigation,
Materiality policy | adopted by our Board on December 14, 2023 in accordance with the requirements of the

SEBI ICDR Regulations.
Net Issue The Net Issue of upto 28,48,000 Equity Shares of ¥ 10 each at X [e] (including a Share

premium of X [e] per Equity Share) per Equity Share aggregating to X [e] by our Company.

Non-Institutional
Applicant

All Bidders that are not QIBs, RIBs or Eligible Employees Bidding in the Employee
Reservation Portion and who have Bid for Equity Shares, for an amount of more than %
200,000 (but not including NRIs other than Eligible NRIs)

Non-Resident

A person resident outside India, as defined under FEMA and includes Eligible NRIs,
Eligible QFIs, FlIs registered with SEBI and FVClIs registered with SEBI

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, Company, partnership, limited liability
Company, joint venture, or trust or any other entity or organization validly constituted
and/or incorporated in the jurisdiction in which it exists and operates, as the context
requires.

Prospectus

The Prospectus dated [e], to be filed with the RoC containing, inter alia, the Issue opening




Term

Description

and closing dates and other information.

Public
Account

Issue

Account opened with Bankers to the Issue for the purpose of transfer of monies from the
SCSBs from the bank accounts of the ASBA Applicants on the Designated Date.

Qualified Foreign

Non-resident investors other than SEBI registered FlIs or sub-accounts or SEBI registered

Investors / QFIs FVClIs who meet ‘know your client’ requirements prescribed by SEBI
lified
Qua. ! 1? A qualified institutional buyer as defined under Regulation 2(1)(ss) of the SEBI ICDR
Institutional Reeulations
Buyers / QIBs &
The Bank he I ith wh he Ref A ill in thi
Refund Bank(s) .e anker(s) to the Issue with whom the Refund Account(s) will be opened, in this case
being [e]
. The agreement dated December 29, 2023 among our Company and the Registrar to the
Registrar . . . . .
Issue in relation to the responsibilities and obligations of the Registrar to the Issue
Agreement .
pertaining to the Issue
Registrar and | Registrar and Share Transfer Agents registered with SEBI and eligible to procure
Share Transfer | Applications at the Designated RTA Locations in terms of circular No.
Agents/RTAs CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI
Registrar/
Registrar to the | Registrar to the Issue being Bigshare Services Private Limited
Issue
Retail Individual | Individual investors (including HUFs, in the name of Karta and Eligible NRIs) who apply
Investors for the Equity Shares of a value of not more than < 2,00,000

Revision Form

Form used by the Applicants to modify the quantity of the Equity Shares or the Applicant
Amount in any of their ASBA Form(s) or any previous Revision Form(s)

QIB Bidders and Non-Institutional Bidders are not allowed to withdraw or lower their
Applications (in terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail
Individual Applicants can revise their Application during the Issue Period and withdraw
their Applications until Issue Closing Date.

Self-Certified
Syndicate Bank(s)
/ SCSBs

The banks registered with SEBI, offering services,

i. in relation to ASBA where the Application Amount will be blocked by authorising an
SCSB, a list of the SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised Fpi=yes&intmld
=34 or such other website as updated from time to time, and

ii. in relation to RIBs using the UPI Mechanism, a list of which is available on the website
of SEBI at
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40 or
such other website as updated from time to time

which is available on website  of

TRS / Transaction

The slip or document issued by a member of the Syndicate or an SCSB (only on demand),

Registration Slip as the case may be, to the Applicant, as proof of registration of the Application.
Underwriters ISK Advisors Private Limited & Sunflower Broking Private Limited.

d iti
Underwriting The Agreement among the Underwriters and our Company dated January 06, 2024.
Agreement

Unified Payments

UPI is an instant payment system developed by the NPCI. It enables merging several
banking features, seamless fund routing & merchant payments into one hood. UPI allows

Interface (UPI) instant transfer of money between any two persons’ bank accounts using a payment
address which uniquely identifies a person's bank a/c.

UPLID ID created on Unified Payment Interface (UPI) for single-window mobile payment system
developed by the National Payments Corporation of India (NPCI).

UPI ID Linked | Account of the Rlls, Applying in the Issue using the UPI mechanism, which will be

bank account

blocked upon acceptance of UPI Mandate request by Rlls to the extent of the appropriate



https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40

Term Description
Application Amount and subsequent debit of funds in case of Allotment
Mandate request means a request initiated on the RII by sponsor bank to authorize
UPI Mandate . . o . .
blocking of funds equivalent to application amount and subsequent debit of funds in case
Request
of allotment
Pursuant to SEBI Circular No. SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 08,
UPI Mechanism 2019, Retail Individual Investors applying in public issue may use el‘ther Apphc.at?on
Supported by Blocked Amount (ASBA) process or UPI payment mechanism by providing
UPI ID in the Application Form which is linked from Bank Account of the investor.
UPI PIN Password to authenticate UPI transaction
U.S. Securities Act | U.S. Securities Act of 1933, as amended
Working Day All trading days of the Stock Exchange excluding Sundays and Bank holidays in Mumbai.

Technical / Industry related Terms

Term Description
CAGR Compound Annual Growth Rate
CSO Central Statistics Office
Ccv Commercial Vehicle
EBITDA Earnings Before interest Tax, Depreciation and Amortization
EU European Union
EY Financial Year
FDI Foreign Direct Investment
FIPB Foreign Investment Promotion Board
FODP Fiber Optic Distribution Panel
GDP Gross Domestic Products
GST Goods and Services Tax
IMF International Monetary Fund
PO Initial Public offer
KG Kilo Gram
KM Kilo Metres
KMP Key Managerial Personnel
LED Light Emitting Diode
MoEF Ministry of Environment, Forest and Climate Change
MW Mega Watts
No Number
NPB National Policy on Biofuels
NSGM National Smart Grid Mission
OECD Organisation for Economic Co-operation and Development
OEM Original Equipment Manufacturer
OFC Optical Fiber Cable
RBI Reserve Bank of India
REC Renewable Energy Certificate
ROC Registrar of Companies
RPO Renewable Purchase Obligation
TWh Terawatt-hour
UN United Nations
USD United States Dollar
UT Union Territories




Conventional Terms / General Terms / Abbreviations

Term Description

Alc Account

AGM Annual General Meeting
Alternative Investment Fund as defined in and registered with SEBI under the

AIF Securities and Exchange Board of India (Alternative Investments Funds) Regulations,
2012

AS [ Accounting Accounting Standards as issued by the Institute of Chartered Accountants of India

Standards

ASBA Applications Supported by Blocked Amount

AY Assessment Year

CAGR Compound Annual Growth Rate

Category 1 foreign

portfolio investor(s) /
Category I FPIs

FPIs who are registered as “Category I foreign portfolio investors” under the SEBI
FPI Regulations

Category II foreign
portfolio investor(s) /
Category II FPIs

FPIs who are registered as “Category II foreign portfolio investors” under the SEBI
FPI Regulations

Category III foreign
portfolio investor(s) /

FPIs who are registered as “Category III foreign portfolio investors” under the SEBI
FPI Regulations

Category III FPIs

CDSL Central Depository Services (India) Limited

CFO Chief Financial Officer

CIN Company Identification Number

CIT Commissioner of Income Tax

Client ID Client identification number of the Applicant’s beneficiary account

Companies Act

Unless specified otherwise, this would imply to the provisions of the Companies Act,
2013 (to the extent notified) and /or Provisions of Companies Act, 1956 w.r.t. the
sections which have not yet been replaced by the Companies Act, 2013 through any
official notification.

Companies Act, 1956

The Companies Act, 1956, as amended from time to time

The Companies Act, 2013 published on August 29, 2013 and applicable to the extent

Companies Act, 2013 | | tified by MCA till date.
CSR Corporate Social Responsibility
CST Central Sales Tax
CY Calendar Year
DIN Director Identification Number
DP Depository Participant, as defined under the Depositories Act 1996
DP ID Depository Participant’s identification
EBITDA Earnings before Interest, Taxes, Depreciation and Amortization
ECS Electronic Clearing System
EGM Extraordinary General Meeting
EMDEs Emerging Markets and Developing Economies
EPS Earnings Per Share
FCNR Account Foreign Currency Non-Resident Account
FDI Foreign Direct Investment
Foreign Exchange Management Act, 1999, read with rules and regulations
FEMA
thereunder
FEMA Regulations Foreign Exchange Management (Transfer or Issue of Security by a Person Resident

Outside India) Regulations, 2017




Term

Description

Foreign Institutional Investors (as defined under Foreign Exchange Management

FlIs (Transfer or Issue of Security by a Person Resident outside India) Regulations, 2000)
registered with SEBI under applicable laws in India
FPIs Foreign Portfolio Investors as defined under the SEBI FPI Regulations
FIPB Foreign Investment Promotion Board
. .| “Fugitive economic offender” shall mean an individual who is declared a fugitive
Fugitive economic , . e .
economic offender under section 12 of the Fugitive Economic Offenders Act, 2018 (17
offender
of 2018)
FVCI Foreign Venture Capital Investors as defined and registered under the SEBI FVCI

Regulations

FY / Fiscal / Financial
Year

Period of twelve months ended March 31 of that particular year, unless otherwise
stated

GDP Gross Domestic Product
Gol/Government Government of India
GST Goods & Services Tax
HNIs High Net worth Individuals
HUF Hindu Undivided Family
IAS Rules Indian Accounting Standards, Rules 2015
ICAI The Institute of Chartered Accountants of India
ICSI Institute of Company Secretaries of India
IFRS International Financial Reporting Standards
IMF International Monetary Fund
Indian GAAP Generally Accepted Accounting Principles in India
Ind AS Indian Accounting Standards prescribed under section 133 of the Companies Act,
2013, as notified under the Companies (Indian Accounting Standard) Rules, 2015
LT. Act Income Tax Act, 1961, as amended from time to time
PO Initial Public Offering
ISIN International Securities Identification Number
KM /Km /km Kilo Meter
Merchant Banker as defined under the Securities and Exchange Board of India
Merchant Banker ;
(Merchant Bankers) Regulations, 1992
MoF Ministry of Finance, Government of India
MICR Magnetic Ink Character Recognition
MOU Memorandum of Understanding
NA/N. A. Not Applicable
NAV Net Asset Value
NECS National Electronic Clearing Service
NEFT National Electronic Fund Transfer
NOC No Objection Certificate
NRE Account Non-Resident External Account
A person resident outside India, who is a citizen of India or a person of Indian origin,
NRIs and shall have the meaning ascribed to such term in the Foreign Exchange
Management (Deposit) Regulations, 2000
NRO Account Non-Resident Ordinary Account
NSDL National Securities Depository Limited
A company, partnership, society or other corporate body owned directly or
OCB /  Overseas | indirectly to the extent of at least 60.00% by NRIs including overseas trusts, in which
Corporate Body not less than 60.00% of beneficial interest is irrevocably held by NRIs directly or

indirectly and which was in existence on October 3, 2003 and immediately before




Term

Description

such date had taken benefits under the general permission granted to OCBs under
FEMA

p.a. per annum

P/E Ratio Price/Earnings Ratio

PAC Persons Acting in Concert

PAN Permanent Account Number

PAT Profit After Tax

PLR Prime Lending Rate

RBI Reserve Bank of India

Regulation S Regulation S under the U.S. Securities Act

RoC Registrar of Companies

ROE Return on Equity

RONW Return on Net Worth

Rupees /Rs. /M Rupees, the official currency of the Republic of India

RTGS Real Time Gross Settlement

SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time

SEBI Securities and Exchange Board of India

SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investments Funds) Regulations,
2012

SEBI FII Regulations Securities and Exchange Board of India (Foreign Institutional Investors) Regulations,
1995

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2014

SEBI FVCI Regulations Securiti?s and Exchange Board of India (Foreign Venture Capital Investor)
Regulations, 2000

SEBI ICDR | Securities and Exchange Board of India (Issue of Capital and Disclosure

Regulations Requirements) Regulations, 2018

SEBI LODR

Regulations, 2015 /| Securities and Exchange Board of India (Listing Obligations and Disclosure

SEBI Listing | Requirements) Regulations, 2015 notified on September 2, 2015

Regulations

SEBI SAST | Securities and Exchange Board of India (Substantial Acquisition of Shares and

Regulations Takeovers) Regulations, 2011

SEBI VCF Regulations Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996, as
repealed by the SEBI AIF Regulations

Sec. Section

Securities Act

U.S. Securities Act of 1933, as amended

SICA

Sick Industrial Companies (Special Provisions) Act, 1985

STT

Securities Transaction Tax

Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011

TIN Taxpayers Identification Number

TDS Tax Deducted at Source

UPI Unified Payments Interface

US/United States United States of America

USD/ US$/ $ United States Dollar, the official currency of the Unites States of America
VAT Value Added Tax




VCF / Venture Capital Foreign Venture Capital Funds (as defined under the Securities and Exchange Board

Fund of India (Venture Capital Funds) Regulations, 1996) registered with SEBI under
applicable laws in India.

Wilful Defaulter(s) Wilful defaulter as defined under Regulation 2(1)(lll) of the SEBI ICDR Regulations
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CERTAIN CONVENTIONS; PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

Certain Conventions

All references to “India” contained in this Draft Prospectus are to the Republic of India. In this Draft
Prospectus, our Company has presented numerical information in “lakhs” units. One lakh represents
1,00,000.

Financial Data

Unless stated otherwise, the financial data in this Draft Prospectus are derived from our Audited Financial
Statements as on 30" September, 2023 and for the Fiscal Years ended March 31, 2023, 2022 and 2021
prepared in accordance with Indian GAAP and the Companies Act and restated in accordance with the SEBI
Regulations and Guidance Note on “Reports in Company Draft Prospectus (Revised 2019)” issued by ICAI,
as stated in the report of our Statutory Auditor, as set out in the chapter titled “Financial Statements as
Restated” beginning on page no. 178 of this Draft Prospectus. Our Fiscal Year commences on April 1 and
ends on March 31 of the following year. In this Draft Prospectus, any discrepancy in any table, graphs or
charts between the total and the sums of the amounts listed are due to rounding-off.

There are significant differences between Indian GAAP, U.S. GAAP and IFRS. The Company has not
attempted to quantify their impact on the financial data included herein and urges you to consult your own
advisors regarding such differences and their impact on the Company’s financial data. Accordingly, the
degree to which the Indian GAAP financial statements included in this Draft Prospectus will provide
meaningful information is entirely dependent on the reader’s level of familiarity with Indian accounting
practices. Any reliance by persons not familiar with Indian accounting practices, Indian GAAP, the
Companies Act and the SEBI Regulations on the financial disclosures presented in this Draft Prospectus
should accordingly be limited. We have not attempted to explain the differences between Indian GAAP,
U.S. GAAP and IFRS or quantify their impact on the financial data included herein, and we urge you to
consult your own advisors regarding such differences and their impact on our financial data.

Any percentage amounts, as set forth in the section titled “Risk Factors”, chapters titled “Our Business” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” beginning on page nos.
21, 115 and 209 of this Draft Prospectus, respectively, and elsewhere in this Draft Prospectus, unless
otherwise indicated, have been calculated on the basis of our audited financial statements prepared in
accordance with Indian GAAP and the Companies Act and restated in accordance with the SEBI
Regulations.

Currency, Units of Presentation and Exchange Rates

All references to “Rupees”, “Rs.” or “I” are to Indian Rupees, the official currency of the Republic of India.
All references to “US$” or “US Dollars” or “USD” are to United States Dollars, the official currency of the
United States of America.

This Draft Prospectus may contain conversions of certain US Dollar and other currency amounts into Indian
Rupees that have been presented solely to comply with the requirements of the SEBI Regulations. These
conversions should not be construed as a representation that those US Dollar or other currency amounts
could have been, or can be converted into Indian Rupees, at any particular rate.

11
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Definitions

For definitions, please see the Chapter titled “Definitions and Abbreviations” on page no. 1 of this Draft
Prospectus. In the Section titled “Main Provisions of Articles of Association” beginning on page no. 288 of this
Draft Prospectus, defined terms have the meaning given to such terms in the Articles of Association.

Industry and Market Data

Unless stated otherwise, the industry and market data and forecasts used throughout this Draft Prospectus
has been obtained from industry sources as well as Government Publications. Industry sources as well as
Government Publications generally state that the information contained in those publications has been
obtained from sources believed to be reliable but that their accuracy and completeness and underlying
assumptions are not guaranteed and their reliability cannot be assured. Further, the extent to which the
industry and market data presented in this Draft Prospectus is meaningful depends on the reader’s
familiarity with and understanding of the methodologies used in compiling such data. There are no
standard data gathering methodologies in the industry in which we conduct our business, and
methodologies and assumptions may vary widely among different industry sources.

12
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FORWARD-LOOKING STATEMENTS

All statements contained in this Draft Prospectus that are not statements of historical fact constitute
forward-looking statements. All statements regarding our expected financial condition and results of
operations, business, plans and prospects are forward-looking statements. These forward-looking
statements include statements with respect to our business strategy, our revenue and profitability, our
projects and other matters discussed in this Draft Prospectus regarding matters that are not historical facts.
Investors can generally identify forward-looking statements by the use of terminology such as “aim”,

o V77

“anticipate”, “believe”, “expect”,

s Vi v u V7T v

estimate”, “intend”, “objective”, “plan”, “project’, “may”, “will”, “will
continue”, “will pursue”, “contemplate”, “future”, “goal”, “propose”, “will likely result”, “will seek to” or
other words or phrases of similar import. All forward looking statements (whether made by us or any third
party) are predictions and are subject to risks, uncertainties and assumptions about us that could cause

actual results to differ materially from those contemplated by the relevant forward-looking statement.

Forward-looking statements reflect our current views with respect to future events and are not a guarantee
of future performance. These statements are based on our management’s beliefs and assumptions, which in
turn are based on currently available information. Although we believe the assumptions upon which these
forward-looking statements are based are reasonable, any of these assumptions could prove to be
inaccurate, and the forward-looking statements based on these assumptions could be incorrect.

Further the actual results may differ materially from those suggested by the forward-looking statements due
to risks or uncertainties associated with our expectations with respect to, but not limited to, regulatory
changes, our growth and expansion, technological changes, our exposure to market risks, general economic
and political conditions in India and overseas which have an impact on our business activities or
investments, the monetary and fiscal policies of India and other jurisdictions in which we operate, inflation,
deflation, unanticipated volatility in interest rates, foreign exchange rates, equity prices or other rates or
prices, the performance of the financial markets in India and globally, changes in domestic laws, regulations
and taxes, changes in competition in our industry and incidence of any natural calamities and/or acts of
violence. Other important factors that could cause actual results to differ materially from our expectations
include, but are not limited to, the following:

e The COVID-19 pandemic or any future pandemic or widespread public health emergency could
adversely affect our business, results of operations, financial condition and cash flows

¢ Changes in laws and regulations relating to the sectors/areas in which we operate;

¢ Increased competition in steel furniture accessories industry.

e Our ability to successfully implement our growth strategy and expansion plans;

e Our ability to meet our further capital expenditure requirements;

e Fluctuations in operating costs;

e Our ability to attract and retain qualified personnel;

¢ Changes in political and social conditions in India, the monetary and interest rate policies of India and
other Countries;

o Contflict of Interest with affiliated companies, the promoter group and other related parties

e General economic and business conditions in the markets in which we operate and in the local,
regional, national and international economies;

e Changes in government policies and regulatory actions that apply to or affect our business.

¢ Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices;

e The occurrence of natural disasters or calamities;

e Our inability to maintain or enhance our brand recognition;

e TFailure to successfully upgrade our products and service portfolio, from time to time;

e Inability to adequately protect our trademarks and

¢ Changes in consumer demand

13
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For further discussions of factors that could cause our actual results to differ, please see the section titled
“Risk Factors”, chapters titled “Our Business” and “Management’s Discussion and Analysis of Financial Condition
and Results of Operations” beginning on page nos. 21, 115 and 209 of this Draft Prospectus, respectively.

By their nature, certain risk disclosures are only estimates and could be materially different from what
actually occurs in the future. As a result, actual future gains or losses could materially differ from those that
have been estimated. Forward-looking statements speak only as of this Draft Prospectus. Our Company, our
Directors, the Lead Managers, and their respective affiliates or associates do not have any obligation to, and
do not intend to, update or otherwise revise any statements reflecting circumstances arising after the date
hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to
fruition. In accordance with the SEBI requirements, our Company and the Lead Managers will ensure that
investors in India are informed of material developments until such time as the grant of listing and trading
approvals by the Stock Exchange.
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SECTION II OFFER DOCUMENT SUMMARY

A. SUMMARY OF BUSINESS

Vishwas Agri Seeds started its business in the city of Gondal near Rajkot, Gujarat in year 2009. Today
Vishwas Agri Seeds Limited is in the business of processing quality seeds and supplying to farmers via
there distribution network. Our Company sells its seeds under the brand name "Vishwas". Initially
company started seeds processing unit at Plot no. 61 Near Akshar Solar Jamvadi GIDC 2 Gondal-
360311, Gujarat, India. Company closed its operations in Gondal near Rajkot in June 2023. In July 2023,
Company started commercial operations of its own seed sorting & grading unit, warehouse and cold
storage at Unit no. 3 New R.S No. 460, Village: Bhayla, Taluka: Bavla, District: Ahmedabad, Gujarat. The
company is in process of Furnishing its corporate office, setting up is seed testing laboratory and green
house (fan - pad system).

B. SUMMARY OF INDUSTRY

Indian Seed industry is a sub-sector within Agri-input sector of Agriculture and allied industry. Seed is
the primary input in Agriculture, which encapsulates the genetics of Plant variety. At the core of Indian
Seed Industry is Plant variety farming development through conventional plant breeding in the process
of genetic improvement of crops. The seed industry in India size reached US$ 6.3 Billion in 2022.
Looking forward, IMARC Group expects the market to reach US$ 12.7 Billion by 2028, exhibiting a
growth rate (CAGR) of 12.43% during 2023-2028.

(source: Seed Industry in India: Market Trends, Structure, Growth, Key Players and Forecast 2023-2028,

https:/[www.imarcgroup.com/seed-industry-in-
india#:~:text=The%20seed%20industry%20in%20India,12.43%25%20during%202023%2D2028.)

C. OURPROMOTERS

Our Company is promoted by members of Gajera and Suvagia families, Core Promoters Mr. Ashokbhai
Sibabhai Gajera, Mr. Bharatbhai Sibabhai Gajera, Mr.Dineshbhai Madhabhai Suvagiya, & Other
Promoters Ms. llaben Pareshbhai Patel, Mr. Kalubhai Maganbhai Vekariya, Mr. Maheshbhai Sibabhai
Gajera, Mr.Ketankumar Babulal Suvagiya, Mr. Babubhai Laljibhai Suvagiya, Mr. Rameshbhai Laljibhai
Suvagiya, Mr. Shivlal Veljibhai Bhanderi.

D. THE ISSUE

Public Issue of upto 30,00,000 Equity Shares of % 10 each (“Equity Shares”) of Vishwas Agri. Seeds
Limited. (“VASL” or the “Company”) for cash at a price of % [e] (including a Share premium of X [e] per
Equity Share) per share (the “Issue Price”), aggregating to X [e] lakhs (“the Issue”), of which upto
1,52,000 equity shares of % 10 each for cash at a price of X [e¢] (including a Share premium of X [e] per
Equity Share) per share will be reserved for subscription by Market Makers to the Issue (the “Market
Maker Reservation Portion”). The Issue less Market Maker Reservation Portion i.e. Issue of upto
28,40,000 equity shares of % 10 each is hereinafter referred to as the “Net Issue”. The Issue and the Net
Issue will constitute 30.00% and 28.48%, respectively of the Post Issue paid up equity share capital of the
Company.
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The fund requirements for each of the Object of the Issue are stated as below:
(% in lakhs)

1 Capital expenditure
i). To Furnish the Corporate Office building 400.00 [o] 400.00
ii). To purchase Equipments for setting up Seed Testing [e] 150.00
laboratory 150.00
iii) To set-up Greenhouse (Fan-Pad System) 150.00 [e] 150.00
iv) To install Roof Top Solar Monocrystalline Panels [e]
(129.6KW) 60.00 60.00
Total (A) 760.00 [e] 760.00
2 Additional Working Capital Requirement 1100.00 [e] 1100.00
3 General Corporate Purpose [e] [e] [o]
Total (B) [o] [e] [e]
Net Proceeds —Total (A+B) [e] [e] [e]

Set forth is the Pre-Issue shareholding of our Promoter and Promoter Group as a percentage of the
paid-up share capital of the Company.

No. Name of Shareholder Designation No. of Percen- Relation
Shares tage
A) | Gajera Family
1. Mr. Ashokbhai Sibabhai Gajera | Managing Director 7,00,000 10% | Key Promoter
2. Mr. Bharatbhai Sibabhai Gajera | Executive Director 7,00,000 10% | Brother of Key
Promoter Ashokbhai
Gajera
3. Mr. Maheshbhai  Sibabhai | Promoter 7,00,000 10% | Brother of Key
Gajera Promoter Ashokbhai
Gajera
4. Mr.  Kalubhai  Maganbhai | Promoter 7,00,000 10% | Uncle of Key Promoter
Vekariya Ashokbhai Gajera
5. Mr. Shivlal Veljibhai Bhanderi Promoter 7,00,000 10% | -
Sub Total (A) 35,00,000 50%
B) | Suvagiya Family
6. Mr. Dineshbhai Madhabhai | Executive Director 7,00,000 10% | Key Promoter
Suvagiya & CFO
7. Ms. Ilaben Pareshbhai Patel Promoter 7,00,000 10% | Sister of Key Promoter
Dineshbhai Suvagiya




8. Mr. Babubhai Laljibhai | Promoter 7,00,000 10% | Uncle of Key Promoter
Suvagiya Dineshbhai Suvagiya
9. Mr. Ketankumar Babulal | Promoter 7,00,000 10% | Uncle’s son of Key
Suvagiya Promoter Dineshbhai
Suvagiya
10. | Mr. Rameshbhai  Laljibhai | Promoter 7,00,000 10% | Uncle of Key Promoter
Suvagiya Dineshbhai Suvagiya
Sub Total (B) 35,00,000 50%
Total (A) + (B) 70,00,000 100%

( in lakhs)

actual no. of equity shares at the end of the year.

Share Capital 700.00 700.00 80.00 50.00
Reserves & Surplus 1,183.90 732.89 398.75 150.81
Net-Worth 1883.90 1432.89 478.75 200.81
Total Revenue 4,247.49 6,532.18 | 6,485.80 | 5,382.66
Profit After Tax 451.01 534.14 247.94 116.30
Earnings Per Share

Basic & Diluted (Post Bonus) (Amount in Rs.) 6.44 16.98 9.49 4.75
Net Asset Value Per Share (Zin lakhs) — Based on 26.91 2047 50.84 4016

Total Borrowings 2862.87 1877.88 1697.17 1275.08

There are no audit qualifications which have not been given effect in the restated financial statements.

a. Cases against Company

Sr. Nature of Case No. of Amount in dispute/demanded to the
No. Outstanding cases | extent quantifiable (% in lakhs)®
1. Litigation against our Company
(a) Direct Tax Liabilities NIL NIL
(b) Indirect Tax Liability (Central NIL NIL
Excise)
2. Civil Case for Recovery of Dues NIL NIL
3. Criminal Case for Cheque Return NIL NIL
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b. Cases by Company

Details and Amount in

: . of
132 Nature of Case Outst:jl(:ii:: cases dispute/demanded to the extent
) 5 quantifiable (% in lakhs)®
1. Litigation filed by our Company
(a) Direct Tax Liabilities NIL NIL
(b) Indirect Tax Liability (Central NIL NIL
Excise)
2. Civil Case for Recovery of Dues NIL NIL
3. Criminal Case for Cheque Return NIL NIL
c. Cases by our Director
Sr. Nature of Case No. of Amount in dispute/demanded to the
No. Outstanding cases extent quantifiable (% in lakhs)®
1. Civil / Criminal Case for NIL NIL
d. Cases by our Promoter
Sr. Nature of Case No. of Amount in dispute/demanded to the
No. Outstanding cases extent quantifiable (% in lakhs)®
1 Civil Case for NIL NIL
2. Criminal Case for NIL NIL

For further details in relation to legal proceedings involving our Company, Subsidiaries, Promoters and
Directors, refer chapter titled “Outstanding Litigation and Other Material Developments” page no.220
of this Draft Prospectus.

Reference to Risk Factor

Investors should read chapter titled “Risk Factors” beginning on page no. 21 of this Draft Prospectus to
get a more informed view before making any investment decisions.

Summary of contingent liabilities

Summary table of our contingent liabilities as indicated in our Restated Financial Statements and also
certified by our statutory auditors is as follows:

(% in lakhs)
As at
Particulars
30/09/2023 | 31/03/2023 | 31/03/2022 31/03/2021
Claim against the Company not acknowledged
as debt:
Guarantee given for credit facility availed by Vraj
Hybrid Seeds Limited from HDFC Bank Limited 620.00 620.00 NIL NIL

For further information, please refer of Financial Information on page no. 207 of this Draft Prospectus
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Our Company has entered into certain transactions with our related parties including our Promoters,

Promoter Group, Directors and their relatives as mentioned below:

1) Unsecured Loan

Opening 20.06 328.39 127.12 | 129.41
Loan Taken in Current F.Y. 112.5 129.12 237.79 | 2.00
Repayment of loan in Current F.Y. 35.14 437.45 36.52 | 4.29
Closing balance 97.42 20.06 328.39 | 127.12
2) Salary

Relative of KMP 10.92 41.87 13.31 | 11.13
Key Managerial Personnel Other Than Md/Manager/Wtd - - - -

3) Rent

Relative Of KMP - - - -
Key Managerial Personnel Other Than Md/Manager/Wtd - - - -

4) Dividend - - - -

5) Issue of Bonus Shares

No. of Shares - 20,00,000 - -
Amount() - 2,00,00,000/- - -

For further information, please refer of Financial Information on page no. 207 of this Draft Prospectus

There are no financing arrangements whereby the Promoter Group, the Directors of our Company who
are the Promoters of our Company, and their relatives have financed the purchase by any other person
of securities of our Company during the period of 6 (six) months immediately preceding the date of this
Draft Prospectus.

The weighted average price of acquisition of Equity Shares by our Promoters in last one year is:

1 Ashokbhai Shibabhai Gajera 600000 6.67
2 Babulal Laljibhai Suvagiya 650000 6.92
3 Bharatbhai Shibabhai Gajera 600000 6.67
4 Dineshbhai Madhabhai Suvagiya 600000 6.67
5 Illaben Pareshbhai Patel 600000 6.67
6 Kalubhai Maganbhai Vekaria 600000 6.67
7 Ketankumar Babulal Suvagiya 650000 6.92
8 Maheshbhai Shibabhai Gajera 600000 6.67
9 Rameshbhai Laljibhai Suvagiya 650000 6.92
10 Shivlalbhai Veljibhai Bhanderi 650000 6.92
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Note: For further details refer chapter titled “Capital Structure” beginning on page no. 62 of this Draft
Prospectus.

The average cost of acquisition of Equity Shares by our Promoters is:

Promoter Average cost
()

1. | Mr. Ashokbhai Sibabhai Gajera 7.14
2. | Mr. Bharatbhai Sibabhai Gajera 7.14
3. | Mr. Dineshbhai Madhabhai Suvagiya 7.14
4. | Ms. llaben Pareshbhai Patel 7.14
5. | Mr. Kalubhai Maganbhai Vekariya 7.14
6. | Mr. Maheshbhai Sibabhai Gajera 7.14
7. | Mr. Ketankumar Babulal Suvagiya 7.14
8. | Mr. Babubhai Laljibhai Suvagiya 7.14
9. | Mr. Rameshbhai Laljibhai Suvagiya 7.14
10. | Mr. Shivlal Veljibhai Bhanderi 7.14

Our Company does not contemplate any issuance or placement of Equity Shares from the date of this
Draft Prospectus till the listing of the Equity Shares.

Equity Shares for consideration other than cash in last one year:

Except as mentioned below, our Company has not issued any Equity Shares in the year preceding the
date of this Draft Prospectus, which may be at a price lower than the Offer price.

Bonus 10 Capitalization of
Issue Reserves

30-03-2023 20,00,000 10/- N.A.

Note: For further details regarding issuance of shares, please refer section titled “Capital Structure”
beginning on Page No.62 of this Draft Prospectus

Our Company has not undertaken a split or consolidation of the Equity Shares in the one year
preceding the date of this Draft Prospectus.
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SECTION III
RISK FACTORS

An investment in Equity Shares involves a high degree of financial risk. You should carefully consider all information
in this Draft Prospectus, including the risks described below, before making an investment in our Equity Shares. The
risk factors set forth below do not purport to be complete or comprehensive in terms of all the risk factors that may arise
in connection with our business or any decision to purchase, own or dispose of the Equity Shares. This section
addresses general risks associated with the industry in which we operate and specific risks associated with our
Company. Any of the following risks, as well as the other risks and uncertainties discussed in this Draft Prospectus,
could have a material adverse effect on our business and could cause the trading price of our Equity Shares to decline
and you may lose all or part of your investment. In addition, the risks set out in this Draft Prospectus are not
exhaustive. Additional risks and uncertainties, whether known or unknown, may in the future have material adverse
effect on our business, financial condition and results of operations, or which we currently deem immaterial, may arise
or become material in the future. To obtain a complete understanding of our Company, prospective investors should
read this section in conjunction with the sections entitled “Our Business" and “Management’s Discussion and
Analysis of Financial Condition and Results of Operations" on page nos. 115 and 209 of this Draft Prospectus
respectively as well as other financial and statistical information contained in this Draft Prospectus. Unless otherwise
stated in the relevant risk factors set forth below, we are not in a position to specify or quantify the financial or other
risks mentioned herein.

This Draft Prospectus also contains forward-looking statements that involve risks and uncertainties. Our results could
differ materially from those anticipated in these forward-looking statements as a result of certain factors, including
events described below and elsewhere in this Draft Prospectus. Unless otherwise stated, the financial information used
in this section is derived from and should be read in conjunction with restated financial information of our Company
prepared in accordance with the Companies Act and restated in accordance with the SEBI (ICDR) Regulations,
including the schedules, annexure and notes thereto.

Materiality

The Risk factors have been determined on the basis of their materiality. The following factors have been
considered for determining the materiality.

1. Some events may have material impact quantitatively;

2. Some events may have material impact qualitatively instead of quantitatively.

3.  Some events may not be material individually but may be found material collectively.

4. Some events may not be material at present but may be having material impact in future.
INTERNAL RISK FACTORS

1. Our operations are subject to high working capital requirements. Our inability to maintain an optimal
level of working capital required for our business may impact our operations adversely.

Our business requires significant amount of working capital and major portion of our working capital
is utilized towards accounts receivable and inventories.

Our accounts receivable collection cycle is fairly long as a result of the nature of our business and
operations. This makes our business more susceptible to market downturns and client credit risk.

Our growing scale and expansion, if any, may result in increase in the quantum of current assets. Seed

production requires various raw materials including foundation seeds as well as other key inputs such
as pesticides, fertilisers and electricity.
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Our accounts receivable as at the end of the Fiscal period 2023, 2022 and 2021 stood at Rs. 1,944.56
Lakhs, Rs. 1,062.16 Lakhs and Rs. 761.55 Lakhs which constituted 51.09%, 36.78% and 37.59% of the
total current assets respectively. Also, our inventories as at the end of the Fiscal period 2023, 2022 and

2021 stood at Rs. 1345.03 Lakhs, Rs. 1794.43 Lakhs and Rs. 1241.87 Lakhs which constituted 35.34%,
62.13% and 61.30% of the total current assets respectively.

Our inability to maintain sufficient cash flow, credit facility and other sourcing of funding, in a timely
manner, or at all, to meet the requirement of working capital or pay out debts, could adversely affect
our financial condition and result of our operations.

Our Company has provided corporate guarantees to HDFC Bank for the loans availed by our Group
Company, Vraj Hybrid Seeds Limited. In the event any of our Group Company default on any of the
loans availed, our Company will be liable for the repayment obligations.

Our Company has extended certain corporate guarantees for securing the credit facilities availed by Vraj
Hybrid Seeds Limited, our Group Company from HDFC Bank via sanction letter dated. 22.06.2022. The
table below sets out the details of the corporate guarantees extended by our Company in relation to the
facilities availed by Vraj Hybrid Seeds Limited:

Particulars | Guarantee Obligations | Period of Financial Security Consideration
amount as on | on our guarantee implications | available
September 30, | Company on the
2023 Company in
(in X Lakhs) case of
default
Loan 6,20,00,000/- Our As Our As per the Payment of
availed Company mentioned | Company facility interest,
from HDFC has in Sanction | has agreement | charges and
Bank by undertaken | Letter and | undertaken | signed commission
Vraj Hybrid the modified the between are as per the
Seeds repayment time to time | repaymentin | group conditions
Limited in case of case of company mentioned in
Via sanction default by default by and the the sanction
letter dated. the the group bank letter.
22.06.2022 group company to
company to fulfil the
fulfil repayment
the obligations.
repayment
Obligations.
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Our Group Company and Promoter Group entity is engaged in the similar line of business as of our
Company. There are no non - compete agreements between our Company and such entities. We cannot
assure that our Promoter will not favour the interests of such entities over our interest or that the said
entity will not expand which may increase our competition and may adversely affect business
operations and financial condition of our Company.

Our Group Company, namely Vraj Hybrid Seeds Limited, Krushikar Farmers Producer Co. Limited, are
engaged inter-alia in the business of agriculture seeds, which is similar line of business as of our

Company.

For the Financial Years 2023, 2022 and 2021, our sale of products to such related parties are as follows:-

% of total
Financial Year | Transaction Type | Name of Company Amount (Rs.) | Revenue
2020-21 Sales Vraj Agri seeds Limited 1,76,56,025/- 3.28%
2021-22 Sales Vraj Agri seeds Limited 6,90,98,283/- 10.65%
2022-23 Sales Vraj Agri seeds Limited 4,67,48,257/- 7.16%

For the Financial Years 2023, 2022 and 2021, our purchase of products from such related parties are as
follows

% of total
Financial Year | Transaction Type Name of Company Amount (Rs.) | Purchase
2020-21 Purchase Vraj Agri seeds Limited 20,300/- 0.00%
2021-22 Purchase Vraj Agri seeds Limited 1,14,31,009/- 2.03%
2022-23 Purchase Vraj Agri seeds Limited 1,78,85,426/- 4.15%
Krushikar Farmers
2020-21 Purchase Producer Co. Ltd 0.00/- 0.00%
Krushikar Farmers
2021-22 Purchase Producer Co. Ltd 13,11,67,553/- 23.31%
Krushikar Farmers
2022-23 Purchase Producer Co. Ltd 4,79,41,308/- 11.12%

We have not entered into any non-compete agreement with the said entities. We cannot assure that our
Promoters who have common interest in said entities will not favour the interest of the said entities. As
a result, conflicts of interests may arise in allocating business opportunities amongst our Company and
aforesaid entities in circumstances where our respective interests diverge. In cases of conflict, our
Promoter may favour other entities in which our Promoter has interests. There can be no assurance that
our Promoters will not compete with our existing business or any future business that we may
undertake or that their interests will not conflict with ours. Any such present and future conflicts could
have a material adverse effect on our reputation, business, results of operations and financial condition
which may adversely affect our profitability and results of operations.

We are highly dependent on the sale of Groundnut seeds & Cumin seeds our business is exposed to risks
related to product concentration, which could materially and adversely affect our business, financial
condition, results of operations, and prospects.

The sale of Groundnut seeds is the largest contributor towards our total revenue, and contributed
58.03%, 46.82%, % and 60.45% & 37.11% to our revenue from operations in period ended September 30,
2023, Fiscal 2023, Fiscal 2022 and Fiscal 2021, respectively. The Sale of Cumin seeds is the second largest
contributor towards our total revenue, and contributed 25.47%, 25.51%, % and 3.78% & 13.31% to our
revenue from operations in period ended September 30, 2023, Fiscal 2023, Fiscal 2022 and Fiscal 2021,
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respectively, As a result, our business is exposed to risks related to product concentration. Our inability
to produce sufficient quantities of our existing products in a timely manner or at all, our failure to
develop new products that meet the evolving demands of our end consumers or to obtain the regulatory
approvals for such products, the development of successful products by our competitors and general
economic conditions. We cannot assure you that the performance of our groundnut seeds will continue
to meet our customers’ expectations. In addition, our business, financial condition, results of operations

and prospects could be materially and adversely affected if one or more of these uncertainties or
disruptions occur.

There are no outstanding legal proceedings on the date of this draft prospectus involving our Company,
however there may be possible litigation which may adversely affect our business, financial condition
and results of operations.

There are no proceedings pending at any levels of adjudication before various courts, enquiry officers
and appellate forums. Possible litigation proceedings could divert management’s time, attention and
consume financial resources in their defence. Further, an adverse judgment in any possible proceedings
may have an adverse impact on our business, financial condition, and results of operations. A summary
of the outstanding proceedings involving our Company as disclosed in this draft Prospectus:

Name of Entity/ Promoter/ | Criminal Tax Actions by | Civil  /Other
Director Proceedings/ | Proceedings/ | statutory or | Litigations/
Aggregate Aggregate regulatory Aggregate
amount amount authorities/ amount
involved involved Aggregate involved
amount
involved
Company
By our Company NIL NIL NIL NIL
Against our Company NIL NIL NIL NIL
Directors/Promoters/Company
By our directors NIL NIL NIL NIL
Against our directors | NIL NIL NIL NIL
/promoters/company

If any possible claims may be determined against us, there can be a material adverse effect on our
reputation, business, financial condition and results of operations, which could adversely affect the
trading price of our Equity Shares. For the details of the cases filed by and against our Company,
Promoters and Directors please refer to the chapter titled “Outstanding Litigations and Material
Developments” beginning on page no. 220 of this Draft Prospectus.

Our business is seasonal in nature and therefore our results of operations for any quarter in a given
year may not, therefore, be comparable with other quarters in that year.

Our business is seasonal in nature and as a result, our operating results may fluctuate. Since our
business is influenced by the traditional crop season in India, our production as well as the demand for
our products may be affected by seasonal factors such as weather conditions, irrigation facilities,
availability of credit to farmers and overall agricultural production. For example, weak rainfall during a
particular year may result in lower than normal area under cultivation for certain crops and this may
affect overall agricultural production in India. Consequently, the results of one reporting period may
not be necessarily comparable with the preceding, succeeding or corresponding reporting periods. Our
revenues recorded during planting and harvesting seasons are typically lower as compared to revenues
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recorded during the periods preceding these crop seasons. During periods of low sales activity, we
continue to incur substantial operating expenses in connection with, among other things, product
promotion expenses which are not reduced significantly during such periods, while our revenues

remain reduced. We also experience significant fluctuations in our working capital requirements during
the planting and harvesting cycles.

We have experienced, and expect to continue to experience, significant variability in our total revenue,
operating cash flows, operating expenses and net revenues on a quarterly basis. In particular, our sales
during the first quarter i.e., between the months of April and June, are significantly greater than sales
recorded during any other quarterly period as sale of groundnut seeds and other kharif season crops are
generally shown during this period. Similarly, our sales during the first half (i.e., between the months of
April and September) are significantly greater than our sales during the second half (i.e., between the
months of October and March). The seasonality of our business and its impact may cause fluctuations in
our result of operations and financial conditions.

7. Our inability to predict accurately the demand for our products and to manage our production and
inventory levels could materially and adversely affect our business, financial condition, results of
operations and prospects.

We sell our seed products primarily to dealers, who in turn sell the products primarily to farmers, who
are our end consumers. We monitor our inventory levels at different stages of our supply chain based
on our own estimates of future demand for our products. Because of the length of time necessary to
produce commercial quantities of seeds, we are typically required to make production decisions a year
in advance of sales. Our end consumers generally make purchasing decisions for our products based on
market prices, economic and weather or climatic conditions and certain other factors that we or our
dealers may not be able to anticipate accurately in advance. Demand for our products may also be
affected by factors such as irrigation facilities, availability of credit, overall agricultural production,
farmers’ ability to generate income from their produce. Any negative change in preferences of our end
consumers for our products could result in reduced demand for our products.

An inaccurate forecast of demand for any of our products can result in the unavailability of seeds that
are in high demand, which may adversely affect our results of operations, customer relationships and
market share. Conversely, an inaccurate forecast of demand or return of our products can also result in
a surplus of seeds, which may increase storage and other related costs, negatively impact cash flows,
reduce the quality of inventory, erode margins substantially and may ultimately result in write-offs of
inventory, any of which circumstances could materially and adversely affect our business, financial
condition, results of operations and prospects. These factors could result in lower revenue or operating
margins and in turn, materially and adversely affect our business, financial condition, results of
operations and prospects.

8. Substantial portion of our revenues has been dependent upon few customers and dealers. The loss of any
one or more of our major customers or dealers would have a material adverse effect on our business,
cash flows, results of operations and financial condition.

As per our current nature of business model, our company generate majority of our revenue from top 5
Customers and dealers. Top five customers and dealer of our company for the period ended on
September 30, 2023 contributed for 9,54,79,562 (22.57% of Total Revenue) while for the financial year
ended 2022-23, 2021-22 and 2020-21 contributed for 12,91,25,100/-(19.77% of Total Revenue),
11,42,20,521/-(17.61% of Total Revenue), 4,80,44,838/- (8.93% of Total Revenue) respectively for all three
years of our sales. Although, we believe that we will not face substantial challenges in maintaining our
business relationship with them or finding new customers or dealers, we cannot assure that we shall
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generate the same quantum of business, or any business at all, and the loss of business from one or
more of them may adversely affect our revenue and operations. However, the composition and

revenue generated from their customers might change as we continue to add new customers in the
normal course of business.

The details of the same is mentioned in the table below:

Particulars September 30, 2023 | March 31, 2023 March 31, 2022 March 31, 2021
Top 1 Customers (%) | 12.12% 7.16% 10.65% 3.28%
Top 3 Customers (%) | 18.24% 8.82% 12.12% 4.71%
Top 5 Customers (%) | 22.57% 19.77% 17.61% 8.93%

In addition, we are exposed to payment delays and/or defaults by our major customers or dealer and
our financial position and financial performance are dependent on the creditworthiness of our
customers. There is no guarantee that all or any of our customers or dealers will honor their outstanding
amounts in time and whether they will be able to fulfill their obligations, due to any financial
difficulties, cash flow difficulties, deterioration in their business performance, or a downturn in the
global economy. If such events or circumstances occur from all or any of our major customer, our
financial performance and our operating cash flows may be adversely affected.

Term Loans availed by Our Company have been secured on personal guarantees of our Directors and
create charge over our immovable and movable properties in respect of finance availed by us.

We have secured our lenders by creating a charge over our movable and immovable properties in
respect of Term Loan & working loan availed by us from lenders. Our Promoters Ms. Ilaben Pareshbhai
Patel, Mr. Ketankumar Babulal Suvagiya, Mr. Maheshbhai Sibabhai Gajera, Mr. Shivlal Veljibhai
Bhanderi, Mr. Kalubhai Maganbhai Vekariya, Mr. Bharatbhai Sibabhai Gajera & Mr. Dineshbhai
Madhabhai Suvagiya have provided personal guarantee to secure a significant portion of our existing
borrowings taken from the banks and may continue to provide such guarantees and other security post
listing. In case of a default under our loan agreements, any of the personal/corporate guarantees
provided by the aforesaid may be invoked which could negatively impact their reputation and net
worth. Also, we may face certain impediments in taking decisions in relation to our Company, which in
turn would result in a material adverse effect on our financial condition, business, results of operations
and prospects and would negatively impact our reputation.

We have secured loan/Credit Facilities outstanding debt of ¥2760.42 Lakhs as on September 30, 2023 and
we have secured our lenders by creating charge over our movable and immovable properties. In the
event we default in repayment of the loans availed by us and any interest thereof, our properties may be
forfeited by lenders.

For further information on the financing and loan agreements along with the total amounts outstanding
and the details of the repayment schedule, please refer to chapter “Statement of Financial Indebtedness”
beginning on page 218 of this Draft Prospectus.

Our company may incur penalties or liabilities for non-compliance or delay in compliance with certain
provisions of GST Act, Income tax Act, Companies Act and other applicable laws in the last Three

years and in stub period.

Our company has incurred penalties or liabilities for non-compliance or delay with compliance with

certain provisions including lapsed/ made delay in certain filings and/or erroneous filing/non-filing of e-
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forms under applicable acts in the past years. Such non-compliance or delay with compliance with

certain provisions including lapsed/ made delay in certain filings and/or erroneous filing/non-

registration may incur penalties or liabilities which many affect the results of operations and financial

conditions of the company in near future. The details of late filing in past years are given below:

Financial Return Type | Return Due date Filling Date Delayed
Year Period No. of days
GST ACT
2020-21 GSTR-1 April 11/05/2020 24/06/2020 44
May 11/06/2020 27/06/2020 16
June 11/07/2020 30/07/2020 19
July 11/08/2020 27/08/2020 16
Sep 11/10/2020 13/10/2020 2
Oct 11/11/2020 21/11/2020 10
Nov 11/12/2020 20/12/2020 9
Dec 11/01/2021 21/01/2021 10
2021-22 GSTR-1 April 11/05/2021 17/05/2021 6
May 11/06/2021 25/06/2021 14
June 11/07/2021 21/07/2021 10
July 11/08/2021 13/08/2021 2
April 11/05/2021 17/05/2021 6
May 11/06/2021 25/06/2021 14
2022-23 GSTR-1 Nov 01/12/2022 09/12/2022 8
2020-21 GSTR-3B April 11/05/2020 24/06/2020 44
May 20/06/2020 27/06/2020 7
July 20/08/2020 27/08/2020 7
Oct 20/11/2020 21/11/2020 1
2021-22 GSTR-3B April 20/05/2021 21/05/2021 1
May 20/06/2021 30/06/2021 10
June 20/07/2021 21/07/2021 1
2022-23 GSTR-3B Nov 01/12/2022 20/12/2022 19
TDS Return
2020-21 Form 27EQ Qtr-3 15/01/2021 16/01/2021 1
2022-23 Form 24Q Qtr-2 31/10/2022 02/11/2022 2
Form 26Q Qtr-2 31/10/2022 02/11/2022 2
2023-24 Form 24Q Qtr-1 31/07/2023 07/08/2023 7
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Financial | Form Type | Due Date AOC-4 MGT-7
Year Date of filling / Date of filling / No. of
No. of days Delay | days Delay
2022-23 AOC-4 30-10-2023 25-11-2023 04-12-2023
MGT-7 29-11-2023 (26 Days) (5 DAYS)
2021-22 AOC-4 30-10-2022 7/11/2022 19/11/2022
MGT-7 29-11-2022 (8 DAYS) (IN TIME)
2020-21 AOC-4 30/12/2021 15/12/2021 16/01/2022
MGT-7 29/01/2022 (IN TIME) (IN TIME)

It cannot be assured, that there will not be such instance in the future, or our company will not commit
any further delays or defaults in relation to its statutory filing requirements, or any penalty or fine will
not be imposed by any regulatory authority in respect to the same. The happening of such event may
cause a material effect on our financial results and operational position.

We rely on third-party farmers who assist us in growing seeds (the “Seed Growing Farmers”) to produce our
seeds, and any problems with such Seed Growing Farmers may negatively affect our sales, cash flows from
operations and results of operations, and may further expose us to reputational risk.

We generally undertake our seed production through contractual arrangements with certain selected
Seed Growing Farmers during every crop season. We provide these Seed Growing Farmers with the
required farm inputs and closely manage their activities during all stages of seed production. However,
our arrangements with these Seed Growing Farmers carry risks that they may have economic or other
interests that are inconsistent with our interests. They may take actions that are contrary to our
instructions or requests, or may be unable or unwilling to fulfill their obligations, especially those that
relate to timely delivery of the produce. Under the provisions of the Protection of Plant Varieties and
Farmers’ Rights Act, 2001 (the “PPV & FR Act”), farmers may be entitled to statutory protection, thereby
enabling farmers to save, use, sow, re-sow, exchange, share or sell their farm produce in any manner
they want and we may not be able to enforce provisions in our agreements with such Seed Growing
Farmers to restrict them from doing so. Further, any failure by us to monitor closely the activities of our
Seed Growing Farmers could expose our crops to risks related to genetic contamination, disease or pest
infestation and other types of problems that could affect the quality of our seeds. While we have had
long-term relationships with several of our Seed Growing Farmers who are now familiar with our
quality standards and other parameters, we do not have long-term contracts with our Seed Growing
Farmers and cannot assure you that such Seed Growing Farmers will continue to work with us on
expiry of the relevant contract period.

We are heavily dependent on our Promoters and Key Managerial Personnel for the continued success of
our business through their continuing services and strategic guidance and support.

Our success heavily depends upon the continued services of our Promoters and Key managerial
personnel, particularly, Mr. Ashokbhai Sibabhai Gajera, Mr. Dineshbhai Madhabhai Suvagiya and Mr.
Bharatbhai Sibabhai Gajera. We also depend significantly on our Key Managerial Persons for executing
our day to day activities. The loss of any of our Promoter and Key Management Personnel, or failure to
recruit suitable or comparable replacements, could have an adverse effect on us. The loss of service of
the Promoters and other senior management could seriously impair the ability to continue to manage
and expand the business efficiently. If we are unable to retain qualified employees at a reasonable cost,
we may be unable to execute our growth strategy. For further details of our Directors and key
managerial personnel, please refer to Section “Our Management” on page 115 of this Draft Prospectus.

28



VAS
13. We have incurred indebtedness which exposes us to various risks which may have an adverse effect on
our business and results of operations.

Our ability to borrow and the terms of our borrowings will depend on our financial condition, the
stability of our cash flows, general market conditions, economic and political conditions in the markets
where we operate and our capacity to service debt. As on September 30, 2023, our total outstanding
indebtedness was T 2906.38 lakhs, out of which 2760.41 Lakhs was secured and balance of Rs.102.45
Lakhs unsecured.

Our significant indebtedness in future may result in substantial amount of debt service obligations
which could lead to:

1. Increasing our vulnerability to general adverse economic, industry and competitive conditions;
2. Limiting our flexibility in planning for, or reacting to, changes in our business and the industry;
3. Affecting our credit rating;

4. Limiting our ability to borrow more money both now and in the future; and

5. Increasing our interest expenditure and adversely affecting our profitability.

If the loans are recalled on a short notice, we may be required to arrange for funds to fulfil the
necessary requirements. The occurrence of these events may have an adverse effect on our cash flow
and financial conditions of the company. For further details regarding our indebtedness, see
“Statement of Financial Indebtedness” on page no. 218 of this Draft Prospectus.

14. Weather conditions, crop diseases and pest attacks could adversely affect the production of our seed products,
as well as the demand for our seed products, which may adversely affect our business, financial condition,
results of operations and prospects.

Our seed production activities and the Indian seeds industry are subject to substantially all the risks
faced by the agriculture industry in India. Crop yields depend significantly on the absence of any crop
disease or pest attacks and favourable weather conditions such as adequate rainfall and temperature,
which vary from location to location. Adverse weather conditions such as windstorms, flood, drought
or frost may cause crop failures and reduce harvests, which may adversely affect our operations.
However, results of changes in weather and climatic conditions are difficult to predict and may affect
crop planning and timing. In addition to factors such as soil quality and the use of fertilisers, weather
conditions may also affect the presence of diseases and pests. Any of these factors may adversely affect
our production of seeds. As we are obliged to pay our Seed Growing Farmers a mutually agreed
compensation regardless of the seed yield, we bear the risks associated with bad weather and climatic
conditions. Furthermore, if crop diseases and pests develop resistance to our products, this could
adversely affect our Seed Growing Farmers’ crop yields. Additionally, we cannot assure you that
adverse weather patterns in the future or potential crop diseases will not affect our ability to produce
the desired quality or quantity of products to meet demand and in turn, their pricing. Any of these
factors, or a combination thereof, can adversely affect the quality of our seeds, yield and inventory
levels, could increase our cost of operations, strain our operating margins and reduce our operating
revenue, which could materially and adversely affect our business, financial condition, results of
operations and prospects.

15. Actual or alleged claims relating to defective or low-quality products could materially and adversely
affect our business, financial condition, results of operations, reputation and prospects.

Although our seeds undergo extensive quality checks, they may still contain defective or undesired
characteristics that may be difficult to detect prior to their sale and use. Further, our seeds may be
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subject to contamination by external sources over which we may have little, if any, or no control. In
particular, we have limited control of the handling and storage of our seed products once these products
have been sold to our dealers and farmers. Any defects in our products, whether through our own fault
or the fault of a third party, such as a dealers, could result in losses to farmers, which may include the

value of lost crops and any claims for such losses could greatly exceed the value of the seeds that we
sell, and could adversely affect our market reputation.

Further, the Seeds Act 1966, the Seeds Rules 1968 and the Seeds (Control) Order 1983 (the “Central
Seeds Statutes”) prescribe stringent standards in relation to the quality and reliability of seeds, which
are implemented and enforced by various central or state government authorities. Although we believe
we take appropriate storage and handling precautions, our seeds are biological products which may
deteriorate naturally over time as a result of natural biological processes. In the event the seeds sold by
us or by our dealers are defective, contaminated or substandard for any reason, including due to human
errors at any stage of seed processing or conditioning, a large number of farmers may experience crop
failures and government or regulatory authorities, individual farmers and other representative groups
may pursue claims or actions against us.

We have in the past entered into related party transactions and may continue to do so in the future.
There can be no assurance that such transactions, individually or in the aggregate, will not have an
adverse effect on our Company’s financial condition and results of operations.

Our Company has entered into various transactions with our Directors, Group companies, Promoters
and Promoter Group members/entities. These transactions, inter-alia includes, sales, purchase,
remuneration and loans and advances etc.

We have entered into certain transactions with related parties and are likely to continue to do so in the
future. For the Financial Years 2023, 2022 and 2021, our sale of products to related parties was Rs. 428.06
lakhs, Rs. 693.50 lakhs and Rs. 3.29 lakhs respectively, constituting 6.55 %, 10.69 %, and 0.06% of our
total revenue from operation, respectively.

Further, For the Financial Years 2023, 2022 and 2021, the aggregate total of purchases from related
parties were Rs. 668.16 lakhs, Rs.1448.06 lakhs, and Rs. 12.39 lakhs respectively, constituting 15.50 %,
25.73 %, and 0.26% of our total purchase respectively.

For details, please refer to Annexure IX - Related Party Transactions” under Section titled “Financial
Information of the Company” and Chapter titled “Capital Structure” beginning on page no. 178 and 62
respectively of this Draft Prospectus. Our Company has entered into such transactions due to easy
proximity and quick execution. While we believe that all such transactions have been conducted on an
arm’s length basis and in the ordinary course of business, there can be no assurance that we could not
have achieved more favourable terms had such transactions not been entered into with related parties.

Furthermore, it is likely that we may enter into related party transactions in the future. Any future
transactions with our related parties could potentially involve conflicts of interest. Accordingly, there
can be no assurance that such transactions, individually or in the aggregate, will not have a material
adverse effect on our business, financial condition, cash flows, results of operations and prospects.

Some of the statutory approvals by our Company are required to be transferred in the name of
“Vishwas Agri Seeds Ltd.” from “Vishwas Agri Seeds Put. Ltd.”, pursuant to conversion from private
limited to public limited company. Any failure to obtain and renew them or failure to transfer them in
name of “Vishwas Agri Seeds Ltd.” in a timely manner may affect our business operations.
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Our Company is in the process of updating some of its certificates/ licenses with respect to the details
of our offices or updating of its name from “Vishwas Agri Seeds Pvt. Ltd.” to “Vishwas Agri Seeds
Ltd.” after the conversion. For more information on the licenses obtained by our Company and the
licenses applied for by our Company, please refer chapter titled "Government and other Key
Approvals" beginning on page no. 224 of this Draft Prospectus and the property owned by our

company are mentioned in chapter titled “Our Business” beginning on page no. 115 of the Draft
Prospectus.

18. Our Company operates under several statutory and regulatory permits, licenses and approvals. Our
inability to obtain, renew or maintain the statutory and regulatory licenses, permits and approvals
required to operate our business may have an adverse effect on our business & operations.

We require various statutory and regulatory licenses, permits and approvals to operate our business.
We need to make compliance and applications at appropriate stages of our business to continue our
operations. There can be no assurance that the relevant authorities will issue these approvals or licenses,
or renewals thereof in a timely manner, or at all. Further any default by our Company in complying
with the same may result in the cancellation of such licenses, approvals or registrations which may
adversely affect our operations and financial strength.

Further, certain licenses and registrations obtained by our Company contain certain terms and
conditions, which are required to be complied by us. Any default by our Company in complying with
the same, may result in inter alia the cancellation of such licenses, consents, authorizations and/or
registrations, which may adversely affect our operations. There can be no assurance that the relevant
authorities will issue or renew any of such permits or approvals in time or at all. Failure to renew,
maintain or obtain the required permits or approvals in time may result in the interruption of our
operations and may have a material adverse effect on our business.

19. We are subject to competition from both organized and unorganized players in the market, which may
significantly affect the fixation and realisation of the price for our product, which may adversely affect
our business operation and financial condition.

The market for our products is competitive on account of existence of both the organized and
unorganized players. Competition occurs generally on the key attributes such as quality of products,
distribution network, pricing and timely delivery. Some of our competitors have longer industry
experience and greater financial, technical and other resources, which may enable them to adopt faster
in changing market scenario and remain competitive. Moreover, the unorganized sector can offers their
products at highly competitive prices which may not be matched by us and consequently affect our
volume of sales and growth prospects. Growing competition may result in a decline in our market
share and may affect our margins which may adversely affect our business operations and our financial
condition.

We operate in a rapidly consolidating industry. The strength of combined companies could affect our
competitive position in all of our business areas. Furthermore, if one of our competitors or their
customers acquires any of our customers or suppliers, we may lose business from the customer or lose
a supplier, which may adversely affect our business, results of operations and financial condition.

20. Comparison between our current production capacities utilization with historical capacity utilization
of our production facilities.

It is impracticable to compare our current production capacity and its utilization with our historical
production capacity and utilization as we have shifted our seed processing unit from Gondal to
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Ahmedabad. We have made significant amount of capital expenditure during the FY 2023-24 for setting

up new unit. Therefore, our current actual production capacity cannot be compared with historical
actual production capacity utilization.

Any significant delay in receipt of capital subsidy will adversely affect our cash flow

Our Company has applied for Government Incentives on our new unit at Bhayla, Tal. Bavla, Dist.
Ahmedabad. The unit is eligible for one-time capital subsidy, Electricity duty exemption and Interest
subsidy for seven years.

Any delay in receipt of capital subsidy, interest subsidy will adversely affect the cash flow. However,
we have not considered capital subsidy in our means of finance & other incentive in our projections as
normally the procedure for availing the same is taking time. Timely availability of this eligible
incentives will help us in reducing the interest and operating cost.

Our continued operations are critical to our business and are subject to operating risks such as
breakdown or failure of machinery, disruption to power sources or any temporary shutdown of our
processing facility, in the event of which, our business, results of operations, financial condition and
cash flows can be adversely affected.

Our processing facility are subject to operating risks, such as the breakdown or failure of machinery,
power supply or processes, performance below expected levels of efficiency, obsolescence of equipment
or machinery, labour disputes, natural disasters, industrial accidents and the need to comply with the
directives of relevant government authorities. Our customers rely significantly on the timely delivery of
our products and our ability to provide an uninterrupted and timely supply of our products is critical to
our business. We also require substantial electricity for our processing facility which is sourced from
state electricity boards. Our customer relationships, business and financial results may be materially
adversely affected by any disruption of operations of our products, including as a result of any of the
factors mentioned above.

Changes in technology may render our current technologies obsolete or require us to make substantial
investments.

Modernization and technology up gradation is essential to reduce costs and increase the output. Our
technology and machineries may become obsolete or may not be upgraded timely, hampering our
operations and financial conditions and we may lose our competitive edge. Although we believe that we
have installed updated technology, we shall continue to strive to keep our technology, plant and
machinery in line with the latest technological standards. Further, the costs in upgrading our technology
and modernizing the plant and machineries are significant which could substantially affect our finances
and operations.

We are dependent on third party transportation providers for the delivery of our raw material and
Finished products. Accordingly, continuing increases in transportation costs or unavailability of
transportation services for them, as well the extent and reliability of Indian infrastructure may have an
adverse effect on our business, financial condition, results of operations and prospects

We use third party transportation providers for the delivery of our raw material and Finished products.
Transportation strikes could have an adverse effect on our receipt of raw materials and our ability to
deliver our products to our customers. In addition, transportation costs in India have been steadily
increasing over the past several years. Continuing increases in transportation costs or unavailability of
transportation services for our products may have an adverse effect on our business, financial condition,
results of operations and prospects.
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In addition, India’s physical infrastructure is less developed than that of many developed nations, and
problems with its road networks, electricity grid, communication systems or any other public facility
could disrupt our normal business activity, including our supply of raw materials and the delivery of
our products to customers by third-party transportation providers. Any deterioration of India’s physical
infrastructure would harm the national economy, disrupt the transportation of goods and supplies, and
add costs to doing business in India. These problems could interrupt our business operations, which
could have a material adverse effect on our results of operations and financial condition.

The average cost of acquisition of Equity Shares by our Promoters could be lower than the Issue Price.

Our Promoters average cost of acquisition of Equity Shares in our Company is lower than the Issue
Price. For further details regarding average cost of acquisition of Equity Shares by our Promoters in our
Company and build-up of Equity Shares by our Promoters in our Company, Additional 42,00,000
Equity shares were issue to promoter in cash at par at Rs.10 for part funding of our project at Bhayla, Tal
Bavla, Dist. Ahmedabad which below the issue price for IPO. please refer to the chapters “Capital
Structure” beginning on page no. 62 of this Draft Prospectus.

Dependence upon transportation services for supply and transportation of our products are subject to
various uncertainties and risks, and delays in delivery may result in rejection of products by customer.

We do not have an in-house transportation facility and we rely on third party transportation and other
logistic facilities at every stage of our business activity including for procurement of products from our
suppliers and for transportation of our finished products to our customers. For this purpose, we hire
services of transportation companies. However, we have not entered into any definitive agreements
with any third-party transport service providers and engage them on a needs basis. Additionally,
availability of transportation solutions in the markets we operate in is typically fragmented. The cost of
our goods carried by such third-party transporters is typically much higher than the consideration paid
for transportation, due to which it may be difficult for us to recover compensation for damaged, delayed
or lost goods.

Delays or defaults in client payments could affect our operations.

We may be subject to working capital risks due to delays or defaults in payment by clients, which may
restrict our ability to procure raw materials and make payments when due. In addition, any delay or
failure on our part to supply the required quantity or quality of products, within the time stipulated by
our agreements, to our customers may in turn cause delay in payment or refusal of payment by the
customer. Such defaults/delays by our customers in meeting their payment obligations to us may have a

material effect on our business, financial condition and results of operations.

Failure to effectively manage labour/staff or failure to ensure availability of sufficient labour/staff
could affect the business operations of the Company.

Our business activities are dependent on availability of skilled and unskilled labour/staff. Non-
availability of labour or staff at any time or any disputes with them may affect our production schedule
and timely delivery of our products to customers which may adversely affect our business and result of
operations. Though we have not faced any labour/staff problem in the past we cannot assure that we
will not experience disruptions to our operations due to disputes or other problems with our work
force, which may lead to strikes, lock- outs or increased wage demands. Such issues could have adverse

affect on our business, and results of operations.
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29. The Promoters (including family Member of Promoters) and Directors hold 100% of the Equity Shares
of Our Company and are therefore interested in the Company’s performance in addition to their
remuneration and reimbursement of expenses.

Our Promoters and Directors are interested in our Company, in addition to regular remuneration or
benefits and reimbursement of expenses, to the extent of their shareholding in our Company or their
relatives, dividend entitlement, or loans advanced by them to the Company, and benefits deriving from
the directorship in our Company. There can be no assurance that our Promoters will exercise their rights
as shareholders to the benefit and best interest of our Company. Our Promoters will continue to exercise
significant control over us, including being able to control the composition of our Board of Directors and
determine decisions requiring simple or special majority voting of shareholders, and our other
shareholders may be unable to affect the outcome of such voting. For further information, please refer to
the chapters/section titled “Our Business”, “Our Promoter and Promoter Group” and “Annexure-
Related Party Transactions” under Chapter Restated Financial Information, beginning on pages no.115
,160 and 178 respectively of this Draft Prospectus.

30. We could be harmed by employee misconduct or errors that are difficult to detect and any such
incidences could adversely affect our financial condition, results of operations and reputation.

Employee misconduct or errors could expose us to business risks or losses, including regulatory
sanctions and serious harm to our reputation. There can be no assurance that we will be able to detect
or deter such misconduct. Moreover, the precautions we take to prevent and detect such activity may
not be affective in all cases. Our employees may also commit errors that could subject us to claims and
proceedings for alleged negligence, as well as regulatory actions on account of which our business,
financial condition, results of operations and goodwill could be adversely affected.

31. We have not identified any alternate source of funding and hence any failure or delay on our part to
mobilize the required resources or any shortfall in the Issue proceeds may delay the implementation
schedule.

The proposed fund requirement for funding working capital requirements, as detailed in the section
titled "Objects of the Issue" is to be funded from the proceeds of this Issue. We have not identified any
alternate source of funding and hence any failure or delay on our part to mobilize the required resources
or any shortfall in the Issue proceeds may delay the implementation schedule. We therefore, cannot
assure that we would be able to execute our future plans/strategy within the given timeframe. For
details, please refer to the Chapter titled “Objects of the Issue” beginning on page no. 84 of this Draft
Prospectus.

32. We may not be able to sustain effective implementation of our business and growth strategy.

The success of our business will largely depend on our ability to effectively implement our business
and growth strategy. In the past we have generally been successful in execution of our business but
there can be no assurance that we will be able to execute our strategy on time and within the estimated
budget in the future. If we are unable to implement our business and growth strategy, this may have an
adverse effect on our business, financial condition and results of operations.

33. We are subject to the restrictive covenants of banks in respect of the Loans/ Credit Limits and other
banking facilities availed from them.
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Our financing arrangements contain restrictive covenants whereby we are required to obtain approval
from our lender, regarding, among other things such as major changes in share capital, management,
changes in fixed assets, creation of any other charge, undertake any guarantee obligation etc. There can
be no assurance that such consents will be granted or that we will be able to comply with the financial
covenants under our financing arrangements. In the event we breach any financial or other covenants
contained in any of our financing arrangements, we may be required under the terms of such financing
arrangements to immediately repay our borrowings either in whole or in part, together with any
related costs. This may adversely impact our results of operations and cash flows. For further details on
the Cash Credit Limits and other banking facilities, please see “Statement of Financial Indebtedness” on
page no. 218 of the Draft Prospectus.

Any Penalty or demand raised by statutory authorities in future will affect our financial position of
the Company.

Our Company is engaged in business of agriculture seeds which attracts tax liability such as Goods and
Service Tax, Income Tax as per the applicable provisions of Law. Currently we are not required to get
registration under the labour laws like Provident Fund and ESI but in future we may be subjected to
deposit of Provident Fund and ESI contribution of employees. However, we have deposited the
required returns under various applicable Acts but any demand or penalty raised by the concerned
authority in future for any previous year and current year will affect the financial position of the
Company.

The Objects of the Issue for which funds are being raised, are based on our management estimates and
have not been appraised by any bank or financial institution or any independent agency.

The deployment of funds will be entirely at our discretion, based on the parameters as mentioned in the
chapter titled “Objects of the Issue”. The fund requirement and deployment, as mentioned in the
“Objects of the Issue” on page no. 84 of this Draft Prospectus is based on the estimates of our
management and has not been appraised by any bank or financial institution or any other independent
agency. These fund requirements are based on our current business plan. We cannot assure that the
current business plan will be implemented in its entirety or at all. In view of the highly competitive and
dynamic nature of our business, we may have to revise our business plan from time to time and
consequently these fund requirements. The deployment of the funds as stated under chapter “Objects of
the Issue” is at the discretion of our Board of Directors and is not subject to monitoring by any external
independent agency. Further, we cannot assure that the actual costs or schedule of implementation as
stated under chapter “Objects of the Issue” will not vary from the estimated costs or schedule of
implementation. Any such variance may be on account of one or more factors, some of which may be
beyond our control. Occurrence of any such event may delay our business plans and/or may have an
adverse bearing on our expected revenues and earnings.

Our ability to pay any dividends will depend upon future earnings, financial condition, cash flows,
working capital requirements and capital expenditures.

We may retain all our future earnings, if any, for use in the operations and expansion of our business.
As a result, we may not declare dividends in the foreseeable future. Any future determination as to the
declaration and payment of dividends will be at the discretion of our Board of Directors and will
depend on factors that our Board of Directors deem relevant, including among others, our results of
operations, financial condition, cash requirements, business prospects and any other financing
arrangements. Accordingly, realization of a gain on shareholders investments may largely depend
upon the appreciation of the price of our Equity Shares. There can be no assurance that our Equity
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Shares will appreciate in value. For details of our Dividend history refer to the Section “Dividend
Policy” on page no. 177 of the Draft Prospectus.

37. There is no monitoring agency appointed by Our Company to monitor the utilization of the Issue

38.

39.

proceeds.

As per SEBI (ICDR) Regulations, 2018, as amended, appointment of monitoring agency is required only
for Issue size above Rs. 10,000.00 Lacs. Hence, we have not appointed any monitoring agency to monitor
the utilization of Issue proceeds. However, the audit committee of our Board will monitor the utilization
of Issue proceeds in terms of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015.
Further, our Company shall inform about material deviations in the utilization of Issue proceeds to the
stock exchange and shall also simultaneously make the material deviations / adverse comments of the
audit committee public.

We may require further equity issuance, which will lead to dilution of equity and may affect the market
price of our Equity Shares or additional funds through incurring debt to satisfy our capital needs, which
we may not be able to procure and any future equity offerings by us.

Our growth is dependent on having a strong balance sheet to support our activities. In addition to the
IPO Proceeds and our internally generated cash flow, we may need other sources of financing to meet
our capital needs which may include entering into new debt facilities with lending institutions or raising
additional equity in the capital markets. We may need to raise additional capital from time to time,
dependent on business conditions. The factors that would require us to raise additional capital could be
business growth beyond what the current balance sheet can sustain; additional capital requirements
imposed due to changes in regulatory regime or significant depletion in our existing capital base due to
unusual operating losses. Any fresh issue of shares or convertible securities would dilute existing
holders, and such issuance may not be done at terms and conditions, which are favourable to the then
existing shareholders of our Company. If our Company decides to raise additional funds through the
incurrence of debt, our interest obligations will increase, and we may be subject to additional covenants,
which could further limit our ability to access cash flows from our operations. Such financings could
cause our debt to equity ratio to increase or require us to create charges or liens on our assets in favour
of lenders. We cannot assure you that we will be able to secure adequate financing in the future on
acceptable terms, in time, or at all. Our failure to obtain sufficient financing could result in the delay or
abandonment of our expansion plans. Our business and future results of operations may be affected if
we are unable to implement our expansion strategy.

Any future issuance of Equity Shares by our Company may dilute shareholding of investors in our
Company; and hence affect the trading price of our Company‘s Equity Shares and its ability to raise
capital through an issue of its securities. In addition, any perception by investors that such issuances or
sales might occur could also affect the trading price of our Company’s Equity Shares. Additionally the
disposal, pledge or encumbrance of Equity Shares by any of our Company’s major shareholders, or the
perception that such transactions may occur may affect the trading price of the Equity Shares. No
assurance may be given that our Company will not issue Equity Shares or that such shareholders will
not dispose of, pledge or encumber their Equity Shares in the future.

Certain data mentioned in this Draft Prospectus has not been independently verified
We have not independently verified data from industry publications contained herein and although we
believe these sources to be reliable, we cannot assure that they are complete or reliable. Such data may

also be produced on a different basis from comparable information compiled with regard to other
countries. Therefore, discussions of matters relating to India and its economy are subject to the
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limitation that the statistical and other data upon which such discussions are based have not been
verified by us and may be incomplete or unreliable.

We may not be able to sustain effective implementation of our business and growth strategies.

The success of our business will depend greatly on our ability to effectively implement our business and
growth strategies. We may not be able to execute our strategies in the future. Further, our growth
strategies could place significant demand on our management team and other resources and would
require us to continuously develop and improve our operational, financial and other controls, none of
which can be assured. Any failure on our part to scale up our infrastructure and management could
cause disruptions to our business and could be detrimental to our long-term business outlook. Further,
we operate in a highly dynamic industry, and on account of changes in market conditions, industry
dynamics, technological improvements or changes and any other relevant factors, our growth strategy
and plans may undergo changes or modifications, and such changes or modifications may be
substantial, and may even include limiting or foregoing growth opportunities if the situation so
demands. Our inability to implement our business strategies and sustain our growth may impair our
financial growth and thus result in an adverse impact on our Company’s share price.

In the event there is any delay in the completion of the Issue, there would be a corresponding delay in
the completion of the objects / schedule of implementation of this Issue which would in turn affect our
revenues and results of operations.

The funds that we receive would be utilized for the Objects of the Issue as has been stated in the Chapter
“Objects of the Issue” on page no.84 of the Draft Prospectus. The proposed schedule of implementation of
the objects of the Issue is based on our management’s estimates. If the schedule of implementation is
delayed for any other reason whatsoever, including any delay in the completion of the Issue, we may
have to revise our business, development and working capital plans resulting in unprecedented
financial mismatch and this may adversely affect our revenues and results of operations.

The requirements of being a public listed company may strain our resources and impose additional
requirements.

With the increased scrutiny of the affairs of a public listed company by shareholders, regulators and the
public at large, we will incur significant legal, accounting, corporate governance and other expenses that
we did not incur in the past. We will also be subject to the provisions of the listing agreements signed
with the Stock Exchanges which require us to file unaudited financial results on a half yearly basis. In
order to meet our financial control and disclosure obligations, significant resources and management
supervision will be required. As a result, management’s attention may be diverted from other business
concerns, which could have an adverse effect on our business and operations. There can be no assurance
that we will be able to satisfy our reporting obligations and/or readily determine and report any changes
to our results of operations in a timely manner as other listed companies. In addition, we will need to
increase the strength of our management team and hire additional legal and accounting staff with
appropriate public company experience and accounting knowledge and we cannot assure that we will
be able to do so in a timely manner.

The qualification and experience proof of some of our Promoters may not be available.
Reliance has been placed on declarations and affidavits furnished by certain of our Directors &
promoters for details of their profiles included in this Draft Prospectus. Mr. Kalubhai Maganbhai

Vekariya, Mr. Maheshbhai Sibabhai Gajera, , Mr. Babubhai Laljibhai Suvagiya, Mr.Shivlal Veljibhai
Bhanderi , Promoters of our Company have been unable to trace copies of certain documents pertaining
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to their past experience and/or qualifications. Our Company has obtained confirmations from them that
they have made best efforts to procure the relevant supporting documents for the disclosures being
made in this Draft Prospectus and in spite of such efforts, certain documents were not traceable.
Accordingly, reliance has been placed on declarations, undertakings and affidavits furnished by them to
disclose details of their experience in this Draft Prospectus and we have not been able to independently
verify these details. Therefore, we cannot assure you that all information relating to the experience of

our directors included in chapter titled “Our Management” beginning on page no. 148 of this draft
prospectus are complete, true and accurate.

RISK FACTORS RELATED TO EQUITY SHARES

The Issue Price of our Equity Shares may not be indicative of the market price of our Equity Shares after
the Issue.

The Issue price based on numerous factors and may not be indicative of the market price for our Equity
Shares after the Issue. The market price of our Equity Shares could be subject to significant fluctuations
after the Issue, and may decline below the Issue Price. There can be no assurance that you will be able to
resell your Shares at or above the Issue Price. Among the factors that could affect our Share price are:
quarterly variations in the rate of growth of our financial indicators, such as earnings per share, net
profit and income; changes in income or earnings estimates or publication of research reports by
analysts; speculation in the press or investment community; general market conditions; and domestic
and international economic, legal and regulatory factors unrelated to our performance.

The Equity Shares issued pursuant to the Issue may not be listed on the Stock Exchange(s) in a timely
mannet, or at all, and any trading closures at the Stock Exchange(s) may adversely affect the trading
price of our Equity Shares.

In accordance with Indian law and practice, permission for listing and trading of the Equity Shares
issued pursuant to the Issue will not be granted until after the Equity Shares have been issued and
allotted. Approval for listing and trading will require all relevant documents authorising the issuing of
Equity Shares to be submitted and there could therefore be a failure or delay in listing the Equity Shares
on the Stock Exchanges. Any failure or delay in obtaining such approval would restrict your ability to
dispose of your Equity Shares.

The regulation and monitoring of Indian securities markets and the activities of investors, brokers and
other participants differ, in some cases significantly, from those in developed economies. The Stock
Exchanges have in the past experienced problems, including temporary exchange closures, broker
defaults, settlements delays and strikes by brokerage firm employees, which, if continuing or recurring,
could affect the market price and liquidity of the securities of Indian companies, including the Equity
Shares, in both domestic and international markets. A closure of, or trading stoppage on, either of the
Stock Exchanges could adversely affect the trading price of the Equity Shares.

46. Any further issuance of Equity Shares by our Company or sales of Equity Shares by any significant

shareholders may adversely affect the trading price of the Equity Shares.

Any future issuance of Equity Shares by our Company could dilute the investors’ shareholding. Any
such future issuance of Equity Shares or sales of Equity Shares by any of our significant shareholders
may also adversely affect the trading price of the Equity Shares, and could impact our ability to raise
capital through an offering of securities. In addition, any perception by investors that such issuances or
sales might occur could also affect the trading price of the Equity Shares.
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47. There is no existing market for our Equity Shares, and we do not know if one will develop. Our stock

48.

price may be highly volatile after the Issue and, as a result, you could lose a significant portion or all of
your investment.

There is no guarantee that our Equity Shares will be listed on the Stock Exchanges in a timely manner or
at all and any trading closures at the Stock Exchanges may adversely affect the trading price of our
Equity Shares. Prior to the Issue, there has not been a public market for the Equity Shares. Further, we
cannot predict the extent to which investor interest will lead to the development of an active trading
market on the Stock Exchanges or how liquid that market will become. If an active market does not
develop, you may experience difficulty selling the Equity Shares that you purchased. The Issue Price is
not indicative of prices that will prevail in the open market following the Issue. Consequently, you may
not be able to sell your Equity Shares at prices equal to or greater than the Issue Price. The market price
of the Equity Shares on the Stock Exchanges may fluctuate after listing as a result of several factors,
including the following:

e Volatility in the Indian and other Global Securities Markets;

e The performance of the Indian and Global Economy;

e Risks relating to our business and industry, including those discussed in this Draft Prospectus;

e Strategic actions by us or our competitors;

¢ Investor perception of the investment opportunity associated with the Equity Shares and our future
performance;

e Adverse media reports about us, our shareholders or Group Companies;

e Future sales of the Equity Shares;

e Variations in our half-yearly results of operations;

¢ Differences between our actual financial and operating results and those expected by investors and
analysts;

e  Our future expansion plans;

e Perceptions about our future performance or the performance of Power (Transmission and
Distribution) companies generally;

e Performance of our competitors in the Power (Transmission and Distribution) industry and the
perception in the market about investments in the Trading sector;

e Significant developments in the regulation of the trading and distribute ion industry in our key
trade locations;

¢ Changes in the estimates of our performance or recommendations by financial analysts;

e Significant developments in India’s economic liberalisation and deregulation policies; and

e Significant developments in India’s fiscal and environmental regulations. There has been significant
volatility in the Indian stock markets in the recent past, and our Equity Share.

Price could fluctuate significantly as a result of market volatility. A decrease in the market price of the
Equity Shares could cause you to lose some or all of your investment.

There are restrictions on daily movements in the price of the Equity Shares, which may adversely affect
a shareholder’s ability to sell, or the price at which it can sell, the Equity Shares at a particular point in
time.

The price of the Equity Shares will be subject to a daily circuit breaker imposed by all stock exchanges in
India which does not allow transactions beyond a certain level of volatility in the price of the Equity
Shares. This circuit breaker operates independently of the index-based market-wide circuit breakers
generally imposed by the SEBI on Indian stock exchanges. The percentage limit on our circuit breaker is
set by the stock exchanges based on the historical volatility in the price and trading volume of the
Equity Shares. The stock exchanges do not inform us of the percentage limit of the circuit breaker from
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time to time, and may change it without our knowledge. This circuit breaker effectively limits upward
and downward movements in the price of the Equity Shares. As a result, shareholders” ability to sell the

Equity Shares, or the price at which they can sell the Equity Shares, may be adversely affected at a
particular point in time.

Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws and regulations, capital gains arising from the sale of equity shares in an
Indian company are generally taxable in India. Any gain realised on the sale of listed equity shares on a
stock exchange held for more than 12 months will not be subject to capital gains tax in India, upto an
amount of X 1 lakh, if Securities Transaction Tax (“STT”) has been paid on the transaction. STT will be
levied on and collected by a domestic stock exchange on which the equity shares are sold. Any gain
realised on the sale of equity shares held for more than 12 months to an Indian resident, which are sold
other than on a recognised stock exchange and on which no STT has been paid, will be subject to long
term capital gains tax in India. Further, any gain realised on the sale of listed equity shares held for a
period of 12 months or less will be subject to short term capital gains tax in India. Capital gains arising
from the sale of the Equity Shares will be exempt from taxation in India in cases where the exemption
from taxation in India is provided under a treaty between India and the country of which the seller is
resident. Generally, Indian tax treaties do not limit India‘s ability to impose tax on capital gains. As a
result, residents of other countries may be liable for tax in India as well as in their own jurisdiction on a
gain upon the sale of the Equity Shares. In addition, changes in the terms of tax treaties or in their
interpretation, as a result of renegotiations or otherwise, may affect the tax treatment of capital gains
arising from a sale of Equity Shares.
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EXTERNAL RISK FACTORS

The occurrence of natural or man-made disasters could adversely affect our results of operations, cash
flows and financial condition. Famine, War, Hostilities, terrorist attacks, civil unrest and other acts of
violence could adversely affect the financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, famine, tsunamis,
tornadoes, fires, explosions, pandemic disease and man-made disasters, including acts of terrorism and
military actions, could adversely affect our results of operations, cash flows or financial condition. Our
operations may be adversely affected by natural disasters and/or severe weather conditions, which can
result in damage to our seeds inventory and hamper our productivity and may slow down our business
operations temporarily or any other factor, which can adversely affect agriculture market in which we
operate. In recent years, the extent and severity of these natural disasters determine their impact on the
Indian economy. Prolonged spells of abnormal rainfall or other natural calamities could have a negative
impact on the Indian economy, which could adversely affect our business, prospects, financial condition
and results of operations as well as the price of the Equity Shares.

In addition, India has witnessed local civil disturbances in recent years, in particular communal violence
across ethnic or communal lines involving conflicts, riots and other forms of violence between
communities of different religious faith or ethnic origins, and it is possible that future civil unrest as well
as other adverse social, economic or political events in India could have an adverse effect on our
business. Terrorist attacks and other acts of violence or war may adversely affect the Indian securities
markets. In addition, any deterioration in international relations, especially between India and its
neighbouring countries, may result in investor concern regarding regional stability which could
adversely affect the price of the Equity Shares. Such incidents could also create a greater perception that
investment in Indian companies involves a higher degree of risk and could have an adverse effect on
our business and the market price of the Equity Shares.

The Companies Act, 2013 has effected significant changes to the existing Indian company law
framework, which may subject us to higher compliance requirements and increase our compliance costs

A majority of the provisions and rules under the Companies Act, 2013 have been notified and have
come into effect from the date of their respective notification, resulting in the corresponding provisions
of the Companies Act, 1956 ceasing to have effect. The Companies Act, 2013, and amendments there to,
has brought into effect significant changes to the Indian company law framework, such as in the
provisions related to issue of capital, disclosures in Draft prospectus, corporate governance norms, audit
matters, related party transactions, introduction of a provision allowing the initiation of class action
suits in India against companies by shareholders or depositors, a restriction on investment by an Indian
company through more than two layers of subsidiary investment companies (subject to certain
permitted exceptions), prohibitions on loans to directors and insider trading and restrictions on
directors and key managerial personnel from engaging in forward dealing. Further, companies meeting
certain financial thresholds are also required to constitute a committee of the board of directors for
corporate social responsibility activities and ensure that at least 2% of the average net profits of the
company during three immediately preceding financial years are utilized for corporate social
responsibility activities. Penalties for instances of non-compliance have been prescribed under the
Companies Act, 2013, which may result in inter alia, our Company, Directors and key managerial
employees being subject to such penalties and formal actions as prescribed under the Companies Act,
2013, should we not be able to comply with the provisions of the New Companies Act within the
prescribed timelines, and this could also affect our reputation.
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To ensure compliance with the requirements of the Companies Act, 2013 within the prescribed
timelines, we may need to allocate additional resources, which may increase our regulatory compliance

costs and divert management attention. While we shall endeavour to comply with the prescribed
framework and procedures, we may not be in a position to do so in a timely manner.

The Companies Act, 2013 introduced certain additional requirements which do not have corresponding
equivalents under the Companies Act, 1956. Accordingly, we may face challenges in interpreting and
complying with such provisions due to limited jurisprudence on them. In the event, our interpretation
of such provisions of the Companies Act, 2013 differs from, or contradicts with, any judicial
pronouncements or clarifications issued by the Government in the future, we may face regulatory
actions or we may be required to undertake remedial steps. Additionally, some of the provisions of the
Companies Act, 2013 overlap with other existing laws and regulations (such as the corporate
governance norms and insider trading regulations). We may face difficulties in complying with any
such overlapping requirements. Any increase in our compliance requirements or in our compliance
costs may have an adverse effect on our business and results of operations.

Environmental and safety regulations impose additional costs and may affect our Company’s results of
operations.

Our Suppliers are subject to various central, state and local environmental and safety laws, concerning
issues such as harm caused by air or waste water emission and the investigation and contamination.
While we believe that our suppliers are currently in compliance with all material respects with
applicable environmental laws and regulations, additional costs and liabilities related to compliance
with these laws and regulations are an inherent part of their business. Further, while they currently
intend to continue to comply with applicable environmental legislation and regulatory requirements,
any changes in the applicable laws and regulations in the future may create substantial environmental
compliance or remediation liabilities and costs, including monetary fines, criminal penalties on our
Suppliers for violation of applicable laws, or imposition of restrictions on our Suppliers operations
(which may include temporary suspension or closure of its operations). This may also increase our
Company’s cost and affect our revenues in the future.

Changing laws, rules and regulations and legal uncertainties, including adverse application of
corporate and tax laws, may adversely affect our business, financial condition, results of operations
and prospects.

Our business and financial performance could be adversely affected by unfavourable changes in or
interpretations of existing, or the promulgation of new laws, rules and regulations applicable to us and
our business. Please refer to “Key Industry Regulations and Policies” on page no.135 of this Draft
Prospectus for details of the laws currently applicable to us. There can be no assurance that the
Government of India may not implement new regulations and policies which will require us to obtain
approvals and licenses from the Government of India and other regulatory bodies or impose onerous
requirements and conditions on our operations. Any such changes and the related uncertainties with
respect to the applicability, interpretation and implementation of any amendment to, or change to
governing laws, regulation or policy in the jurisdictions in which we operate may have a material
adverse effect on our business, financial condition and results of operations. In addition, we may have to
incur expenditures to comply with the requirements of any new regulations, which may also materially
harm our results of operations. Any unfavourable changes to the laws and regulations applicable to us
could also subject us to additional liabilities.

GST has been implemented with effect from July 1, 2017 and has replaced the indirect taxes on goods
and services such as central excise duty, service tax, central sales tax, state VAT and surcharge currently
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being collected by the central and state governments. The GST is expected to increase tax incidence and
administrative compliance. Given the limited availability of information in the public domain
concerning the GST, we are unable to provide any assurance as to the tax regime following
implementation of the GST. The implementation of this new structure may be affected by any
disagreement between certain state Governments, which could create uncertainty. Any future

amendments may affect our overall tax efficiency, and may result in significant additional taxes
becoming payable.

Further, the general anti avoidance rules (“GAAR”) provisions have been made effective from
assessment year 2018-19 onwards, i.e.; financial Year 2017-18 onwards and the same may get triggered
once transactions are undertaken to avoid tax. The consequences of the GAAR provisions being applied
to an arrangement could result in denial of tax benefit amongst other consequences.

In the absence of any precedents on the subject, the application of these provisions is uncertain. The
application of various Indian tax laws, rules and regulations to our business, currently or in the future,
is subject to interpretation by the applicable taxation authorities. If such tax laws, rules and regulations
are amended, new adverse laws, rules or regulations are adopted or current laws are interpreted
adversely to our interests, the results could increase our tax payments (prospectively or retrospectively)
and/or subject us to penalties. Further, changes in capital gains tax or tax on capital market transactions
or sale of shares could affect investor returns. As a result, any such changes or interpretations could
have an adverse effect on our business and financial performance.

Political instability or a change in economic liberalization and deregulation policies could seriously
harm business and economic conditions in India generally and our business in particular.

The Government of India has traditionally exercised and continues to exercise influence over many
aspects of the economy. Our business and the market price and liquidity of our Equity Shares may be
affected by interest rates, changes in Government policy, taxation, social and civil unrest and other
political, economic or other developments in or affecting India. The rate of economic liberalization could
change, and specific laws and policies affecting the information technology sector, foreign investment
and other matters affecting investment in our securities could change as well. Any significant change in
such liberalization and deregulation policies could adversely affect business and economic conditions in
India, generally, and our business, prospects, financial condition and results of operations, in particular.

Civil disturbances, extremities of weather, regional conflicts and other political instability may have
adverse effects on our operations and financial performance

Certain events that are beyond our control such as earthquake, fire, floods and similar natural calamities
in India or any region of our trade may cause interruption in the business undertaken by us. Our
operations and financial results and the market price and liquidity of our equity shares may be affected
by changes in Indian Government policy or taxation or social, ethnic, political, economic or other
adverse developments in or affecting India.

Terrorist attacks, civil unrest and other acts of violence or war involving India and other countries
could adversely affect the financial markets and our business.

Terrorist attacks and other acts of violence or war in any region of our trade may negatively affect the
Indian markets on which our Equity Shares will trade and also adversely affect the worldwide financial
markets. These acts may also result in a loss of business confidence, impede travel and other services
and ultimately adversely affect our business. In addition, any deterioration in relations between India
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and Pakistan might result in investor concern about stability in the region, which could adversely affect
the price of our Equity Shares.

India, Africa and Middle East are regions that have witnessed civil disturbances in recent years and it is
possible that future civil unrest as well as other\ adverse social, economic and political events in any
such region could have a negative impact on the value of business and eventually the price of our
Equity Shares. Such incidents could also create a greater perception that investment in Indian
companies involves a higher degree of risk and could have an adverse impact on our business and the
price of our Equity Shares.

Significant differences exist between Indian GAAP and other accounting principles, such as US GAAP
and IFRS, which may be material to investors’ assessments of Our Company'’s financial condition. Our
failure to successfully adopt IFRS may have an adverse effect on the price of our Equity Shares. The
proposed adoption of IFRS could result in our financial condition and results of operations appearing
materially different than under Indian GAAP.

Our financial statements, including the financial statements provided in this Draft Prospectus, are
prepared in accordance with Indian GAAP. We have not attempted to quantify the impact of IFRS or
U.S. GAAP on the financial data included in this Draft Prospectus, nor do we provide a reconciliation of
our financial statements to those of U.S. GAAP or IFRS. U.S. GAAP and IFRS differ in significant
respects from Indian GAAP. Accordingly, the degree to which the Indian GAAP financial statements
included in this Draft Prospectus will provide meaningful information is entirely dependent on the
reader's level of familiarity with Indian accounting practices. Any reliance by persons not familiar with
Indian accounting practices on the financial disclosures presented in this Draft Prospectus should
accordingly be limited.

India has decided to adopt the “Convergence of its existing standards with IFRS” and not the
“International Financial Reporting Standards” (“IFRS”), which was announced by the MCA, through
the press note dated January 22, 2010. These “IFRS based / synchronized Accounting Standards” are
referred to in India as IND (AS). Public companies in India, including our Company, may be required to
prepare annual and interim financial statements under IND (AS). The MCA, through a press release
dated February 25, 2011, announced that it will implement the converged accounting standards in a
phased manner after various issues, including tax related issues, are resolved. Further, MCA
Notification dated February 16, 2015, has provided an exemption to the Companies proposing to list
their shares on the SME Exchange as per Chapter IX of the SEBI ICDR Regulations and hence the
adoption of IND (AS) by a SME exchange listed company is voluntary. Accordingly, we have made no
attempt to quantify or identify the impact of the differences between Indian GAAP and IFRS or to
quantify the impact of the difference between Indian GAAP and IFRS as applied to its financial
statements. There can be no assurance that the adoption of IND-AS will not affect our reported results of
operations or financial condition. Any failure to successfully adopt IND-AS may have an adverse effect
on the trading price of our Equity Shares. Currently, it is not possible to quantify whether our financial
results will vary significantly due to the convergence to IND (AS), given that the accounting principles
laid down in the IND (AS) are to be applied to transactions and balances carried in books of accounts as
on the date of the applicability of the converged standards (i.e., IND (AS)) and for future periods.

Moreover, if we volunteer for transition to IND (AS) reporting, the same may be hampered by
increasing competition and increased costs for the relatively small number of IND (AS)-experienced
accounting personnel available as more Indian companies begin to prepare IND (AS) financial
statements. Any of these factors relating to the use of converged Indian Accounting Standards may
adversely affect our financial condition.
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affect our Company’s business

Any adverse revisions to India's credit ratings for domestic and international debt by domestic or
international rating agencies may adversely affect our Company's ability to raise additional financing,
and the interest rates and other commercial terms at which such additional financing is available. This
could harm our Company's business and financial performance and ability to obtain financing for
capital expenditures.

Conditions in the Indian securities market and stock exchanges may affect the price and liquidity of our
Equity Shares.

Indian stock exchanges, which are smaller and more volatile than stock markets in developed
economies, have in the past, experienced problems which have affected the prices and liquidity of listed
securities of Indian companies. These problems include temporary exchange closures to manage
extreme market volatility, broker defaults, settlement delays and strikes by brokers. In addition, the
governing bodies of the Indian stock exchanges have from time-to-time restricted securities from
trading, limited price movements and restricted margin requirements. Further, disputes have occurred
on occasion between listed companies and the Indian stock exchanges and other regulatory bodies that,
in some cases, have had a negative effect on market sentiment. If similar problems occur in the future,
the market price and liquidity of the Equity Shares could be adversely affected. Further, a closure of, or
trading stoppage on, either of the Stock Exchanges could adversely affect the trading price of our Equity
Shares.
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SECTION IV - INTRODUCTION

THE ISSUE
PRESENT ISSUE IN TERMS OF THIS PROSPECTUS

Upto 30,00,000 Equity Shares of % 10 each for cash at a
price of ¥ [e] (including a Share premium of X [e] per
Equity Share) per share aggregating X [e]lakhs.

Of which:

Upto 1,52,000 equity Shares of %10 each for cash at a
price of [e] (including a Share premium of X [e] per
Equity Share) per share aggregating ¥ [e] lakhs

Upto 28,48,000 equity Shares of ¥ 10 each for cash at a
price of [e] (including a Share premium of X [e] per
Equity Share) per share aggregating ¥ [e]lakhs

Of Which®:

Upto 14,24,000 Equity Shares of % 10 each at a price of
% [e] (including a Share premium of ¥ [e] per Equity
Share) per Equity Share will be available for allocation
for Investors of up to ¥ 2.00 lakhs

Upto 14,24,000 Equity Shares of X 10 each at a price of
¥ (@] (including a Share premium of ¥ [e] per Equity
Share) per Equity Share will be available for allocation
for Investors of above % 2.00 lakhs

70,00,000 Equity Shares

Upto 1,00,00,000 Equity Shares

Please see the chapter titled “Objects of the Issue”
beginning on page no. 84 of this Draft Prospectus.

™ This Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to
time. For further details, please see the section titled “Issue Related Information” beginning on page no. 239 of this
Draft Prospectus.

@ The present Issue has been authorized pursuant to a resolution of our Board dated December 14, 2023 and by
Special Resolution passed under Section 62(1)(C) of the Companies Act, 2013 at an Extra Ordinary General Meeting
of our shareholders held on December 20, 2023.

@ The allocation’ is the net issue to the public category shall be made as per the requirements of Regulation 253(2) of
SEBI (ICDR) Regulations, as amended from time to time:

a) Minimum fifty percent to retail individual investors; and
b) Remaining to

(1) Individual applicants other than retail individual investors; and
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(ii) Other investors including corporate bodies or institutions, irrespective of the number of specified securities

applied for;

The unsubscribed portion in either of the categories specified in clauses (a) or (b) above may be allocated to the
applicants in the other category.

If the retail individual investor category is entitled to more than fifty per cent on proportionate basis, accordingly the
retail individual investors shall be allocated that higher percentage.

For further details please refer to the chapter titled “Issue Structure” beginning on page no. 247 of this Draft
Prospectus.
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SUMMARY OF FINANCIAL INFORMATION
RESTATED STANDALONE STATEMENT OF ASSETS AND LIABILITIES

S

(R in lakhs)

Particulars Ason As at 31st March,
30t September,
2023
(for 6 months) 2023 2022 2021
EQUITY AND LIABILITIES
1.Shareholder's fund
a) Equity Share Capital 700.00 700.00 80.00 50.00
b) Reserves and surplus 1,183.90 732.89 398.75 150.81
Total Shareholders Fund (1) 1883.90 1432.89 478.75 200.81
2.Non-current liabilities
a) Long Term Borrowings 1,231.04 934.70 798.23 390.71
b) Deferred tax liabilities (Net) 2.23 - - -
¢) Other Long Term Liabilities 18.13
d) Long term provisions 13.56 17.44 7.87 3.33
Total (2) 1264.96 952.13 806.10 394.04
3.Current liabilities
a) Short term Borrowings 1,631.83 943.18 898.94 884.37
b) Trade payables
i) Due to MSME - - - -
ii) Due to Others 2,378.89 1,401.85 1,080.89 580.59
c) Short-term provisions 215.49 142.78 83.53 34.19
d) Other Current Liabilities 696.88 479.05 14.72 1.60
Total (3) 4923.10 2966.86 2078.08 1500.75
TOTAL (1+2+3) 8,071.95 5,351.89 3,362.93 2,095.59
ASSETS
1.Non - Current Assets
a) Property, Plant & Equipment
i.) Tangible assets 1,009.77 525.45 471.64 68.05
ii) Intangible assets
iii) Capital Work in Progress 1,143.32 952.26 - -
iv) Not Put to use
b) Non-Current Investment 0.10 0.10 0.10 0.10
c) Deferred Tax Assets (net) - 5.98 3.17 1.35
d) Long Term Loans & Advances - - - -
e) Other Non-Current Assets 63.73 61.95 - 0.05
Total (1) 2216.91 1545.75 474.91 69.55
2.Current Assets
a) Inventories 1,631.11 1,345.03 1,794.43 1,241.87
b) Trade Receivables 3,380.57 1,944.56 1,062.16 761.55
c) Cash and Cash equivalents 10.19 22.87 8.74 7.23
d) Short-term loans and advances 831.51 492.99 22.70 15.40
e) Other Current Assets 1.66 0.70 - -
Total (2) 5855.04 3806.15 2888.03 2026.05
TOTAL(1+2) 8,071.95 5,351.89 3,362.93 2,095.59
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RESTATED STANDALONE STATEMENT OF PROFIT AND LOSS ACCOUNT

S

(R in lakhs)

As on As at 31st March,
Particulars 30" September,
2088 e 2022 2021
(for 6 months)
INCOME:
Revenue from Operations 4,246.03 6,530.73 6,485.58 5,382.41
Other Income 1.46 1.46 0.22 0.25
Total income 4,247.49 6,532.18 6,485.80 5,382.66
EXPENSES:
Cost of Materials Consumed 3,311.40 4,874.70 4,824.23 4,650.37
Purchase of Stock in Trade - - - -
Changes in Inventories of finished (232.69) (114.00) 251.40 (385.65)
goods, work-in-progress
Employee Benefit Expenses 147.68 312.81 180.27 308.47
Depreciation & Amortization cost 15.03 10.14 12.13 9.23
Finance Cost 90.32 76.91 103.77 63.88
Other Expenses 311.26 657.83 782.58 575.21
Total expenses 3,642.99 5,818.38 6,154.38 5,221.51
Restated Profit before extra- ordinary 604.50 713.80 331.42 161.15
items and tax
Extraordinary Items - - - -
Restated Profit before tax 604.50 713.80 331.42 161.15
Less: Tax expense
Provision for income tax 145.28 182.48 85.29 45.95
Provision for deferred tax asset 8.21 (2.82) (1.82) (1.09)
Prior Period tax Adjustments - - - -
Total 153.49 179.66 83.47 44.86
Restated Profit after Tax 451.01 534.14 247.94 116.30
Earnings per equity share (Basic and 6.44 16.98% 9.49 4.65
Diluted) (in Rs)
Nominal Value Per Share () 10/- 10/- 10/- 10/-

*Additional 42,00,000 Equity shares are issued to our promoters in cash at par on March 1, 2023 for part funding of
project therefore Weighted Average number of equity shares for the year ended on March 31, 2023 is calculated on the
basis of equity outstanding during the year linked to time for which equity shares were available.
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RESTATED STANDALONE CASH FLOW STATEMENT

S

(R in lakhs)

Particulars

As on
30t September,
2023
(for 6 months)

As at 31st March,

2023

2022

2021

Cash Flow From Operating
Activities

Net Profit Before Taxes and
Exceptional Items:

604.50

713.80

331.42

161.15

Adjustments for :

Depreciation/Amortisation

15.03

10.14

12.13

9.23

Profit on Sale of fixed assets

Interest and other Financial Charges

90.32

76.91

103.77

63.88

Other non-cash items

(3.02)

9.80

4.80

3.58

Interest received

(0.84)

(1.46)

(0.12)

Operating Profit Before Working
Capital Adjustments

705.99

809.19

452.00

237.84

Adjustment for Changes in
Working Capital

(Increase) / decrease in trade
receivables

(1,436.01)

(882.39)

(300.61)

(370.61)

(Increase) / decrease in inventories

(286.07)

449.40

(552.56)

(452.14)

Increase /(Decrease) in Trade
Payables & Other Liabilities

1,870.08

830.25

533.12

589.91

(Increase) / Decrease Loans and
Advances & Other Assets

(339.49)

(470.99)

(7.30)

14.55

Increase / (Decrease) in other current
liabilities and provisions

18.13

Other Adjustment

Cash Flow Generated from
Operations

532.62

735.46

124.65

19.55

Less : Direct Taxes paid

(60.00)

(125.63)

(45.95)

Net Cash flow from Operating
activities (A)

472.62

609.83

78.70

19.55

Cash Flow From Investing
Activities

(Purchase)/ Sale of Fixed Assets

(690.39)

(1,016.21)

(415.72)

(26.72)

(Purchase)/ Sale of Investments

(Increase)/ Decrease in Long term
loans and advances

(Increase)/ Decrease in Short term
loans and advances

Increase /( Decrease) in Long Term
Provisions

(Increase)/ Decrease in Other Non
Current Assets

(1.78)

(61.95)

(Increase) in Misc. Expenses
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Gain on Sale of Shares - - - -
Interest & Other Income 0.84 1.46 0.12 -
Net Cash (Used in) / from Investing (691.33) (1,075.25) (415.48) (26.72)
Activities (B)

Cash flow from financing activities

Interest and Finance Cost (90.32) (76.91) (103.77) (63.88)
Proceeds from Shares Issued - 420.00 30.00 -
Proceeds from Share Premium - - - -
(Repayments)/ Proceeds of long term 296.35 136.47 407.52 72.47
borrowings

(Repayments)/ Proceeds of short -

term borrowings i i i
Dividend Paid - - - -
Net Cash Flow from Financing 206.03 479.56 338.30 8.59
Activities (C)

Net Increase/ ( Decrease) in Cash (12.68) 14.14 1.51 1.42
and Cash Equivalents (A + B + C)

Opening Cash & Cash equivalent 22.87 8.74 7.23 5.80
Closing Cash & Cash Equivalent 10.20 22.87 8.74 7.22
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GENERAL INFORMATION

Our Company was originally formed and registered as a partnership firm under the Partnership Act, 1932
(“Partnership Act”) in the name and style of “M/s. VISHWAS AGRI SEEDS”, pursuant to a deed of
partnership dated December 1, 2009. Subsequently, the constitution of partnership firm were modified
from time to time, more particularly, modified on April 01 2011, April 01.2012 and December 01.2012 to
recognise admission of partners. Later on, “M/s. VISHWAS AGRI SEEDS” was converted from a
partnership firm to “Vishwas Agri Seeds Private Limited” private limited company under IX of the
Companies Act, 1956 via Supplemental Deed of Partnership/Co-Parcenary executed on 14th day of
February, 2013. Subsequently company was issued certificate of Incorporation dated March 02 2013 by
Register of Companies Gujarat, Dadra and Nagar Haveli. Subsequently, our Company was converted into
a Public Limited Company pursuant to shareholders resolution passed at Extra-ordinary General Meeting
of our Company held on June 26, 2023 and the name of our Company was changed to “VISHWAS AGRI
SEEDS LIMITED”. A fresh Certificate of Incorporation consequent upon Conversion from Private Limited
Company to Public Limited Company dated July 07, 2023 was issued by the Registrar of Companies,
Ahmedabad.

The Corporate Identity Number of our Company is U01112GJ20s13PLC073827.

For further details, please refer to the chapter titled “History and Certain Corporate Matters” beginning on
page no. 145 of this Draft Prospectus.

Address: Near Toll Tax, S. No. 460, Gangad Road, Bhayla, Ahmedabad,
Bavla, Gujarat, India, 382220

Tel No: +91-65357 09174

Email: vishwasagriseeds@ymail.com

Website: www.vishwasagriseeds.com

For details relating to, “History and Corporate Structure” of our company
please refer page 145 of this Draft Prospectus.

March 02, 2013
073827

U01112GJ2013PLC073827

Address: ROC Bhavan , Opp Rupal Park Society, Behind Ankur Bus Stop,
Naranpura, Ahmedabad-380013

Tel: 079-27437597

Fax: 079-27438371

Email Id: roc.ahmedabad@mca.gov.in

Issue Opens on: [e]

Issue Closes on: [e]

NSE Limited

EMERGE Platform of NSE Limited (“NSE EMERGE")

Ms. Karina Dipak Chandwani

Address: B/604, Aaryan Eureka, Vande Matram Road, Chandlodiya, Gota
Opp. Shayona Shikar, Chandlodiya, Ahmedabad-382481

Tel No: +91 65357 09174

Email: cs@vishwasagriseeds.com

Website : www.vishwasagriseeds.com
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The following table sets forth the Board of Directors of our Company:

Ashokbhai Shibabhai _ . Mota Mandava, Mota Mandava, Rajkot, | 06503966
D

Gajera Managing Director Gujarat-360311
Dineshbhai Executive Director & Rajmaldada Temple, Panch Pipala, 06503976
Madhabhai Suvagiya | CFO Jetpur, Rajkot, Gujarat-360370
th.u'atbhal Shibabhai Executive Director Mo_ta Mandava, Mota Mandava, Rajkot, 10165735
Gajera Gujarat-360311

. . Block -135, Ajanta Park Street No. 3,
E;Egiifihm E(c)iz_]ze):;:r?cvlgirector Near Sadhu Vaswani School, Rajkot Sau | 10343120

y P Uni Area, Gujarat,360005
. . . Khodiyar Krupa, Sardar Patel Park 2,

i:“ﬁlyaiafumbhal EII‘;“'E’:(;“::’SH oy | B/HJK Hall, Khijadawado Road, Rajkot, | 07902820

crhacly ependent PHECO | Mavdi, Gujarat -360004

For further details pertaining to the educational qualification and experience of our Directors, for details
please refer to the chapter titled “Our Management” beginning on page no. 115 of this Draft Prospectus.

Investors can contact the Compliance Officer or the Registrar to the Issue in case of any pre or Post-Issue related
problems, such as non-receipt of letters of allotment, credit of allotted shares in the respective beneficiary account and
unblocking of funds. All grievances relating to the Application process may be addressed to the Registrar to the Issue
with a copy to the SCSBs, giving full details such as name, address of Applicant, application number, number of
Equity Shares applied for, amount blocked on application and designated branch or the collection centre of the SCSB

where the Application Form was submitted by the Applicants.
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ADVISORS

ISK ADVISORS PRIVATE LIMITED

501, A. N. Chambers, 130, Turner Road, Bandra West, Mumbai-
400 050

Tel No.: +91 — 22 — 26431002 or +91 079 26464023

Email: ncmpl@ncmpl.com

Website: www.iskadvisors.com

Investor Grievance Email: enquiry@ncmpl.com

Contact Person: Mr. Ronak I. Kadri

SEBI Registration No. INM000012625

é) Bigshare Services Pvt. Ltd.

Bigshare Services Pvt. Ltd.

1st Floor, Bharat Tin Works Building, Opp. Oasis,
Makwana Road, Marol, Andheri East, Mumbai — 400 059
Tel No.: +91 — 22 — 62638200 Fax: +91 22 62638299

Email: ipo@bigshareonline.com;

Website: www.bigshareonline.com

Investor Grievance mail: investor@bigshareonline.com
Contact Person: Mr. Babu Rapheal
SEBI Registration No.: INR000001385
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LEGAL COUNSEL TO THE ISSUE
MR. AYAAN A. PATEL, ADVOCATE
Office: Plot No. 7, Rambaug, Spring Valley - Gate ‘A’,
Behind Karnavati Club, S.G. Road, Ahmedabad — 380 058.
Mobile No.: +91 - 7359050212
Email: adv.ayaanpatel@yahoo.in
Contact Person: Mr. Ayaan A. Patel

STATUTORY AUDITOR OF THE COMPANY
M/s. S V J K AND Associates,

Chartered Accountants

Address: : 813, I Square Business Park, Near Shukan Mall,
Besides CIMS Hospital, Science City Road, Sola,
Ahmedabad-380060

Phone No.: +91 8160341317

Email: info.caadvisors@gmail.com

Contact Person: CA Reeturaj Varma, Partner
Membership No.: 193591

Firm Registration No.: 135182W

Peer Review No.: 014698

CHANGES IN THE AUDITORS

VAS

Except as stated below, there have been no changes in our Company’s auditors in the last three (3) years.

Details of Auditor Date of Change

Reason

M/s. S V J K AND Associates, 04/08/2023
Chartered Accountants

Address: : 813, I Square Business Park, Near
Shukan Mall, Besides CIMS Hospital,
Science City Road, Sola, Ahmedabad-380060
Phone No.: +91 8160341317

Email: info.caadvisors@gmail.com

Firm Registration No.: 135182W

Peer Review No.: 014698

Appointed as auditor to fill up
the casual vacancy till next
Annual General Meeting

M/s. P. V. JASANI & CO. 01/08/2023
Chartered Accountants

Address: 234 to 237, Kailash Complex-A,2nd
Floor, Kailash Baug Road, Gondal - 360311
Phone No.: +91 9825540777

Email: pvjasani@gmail.com

Firm Registration No.: 120601W

Resignation = Due to  Pre-
Occupation in other Assignment

M/s. P. V. JASANI & CO. 30/09/2019
Chartered Accountants

Address: 234 to 237, Kailash Complex-A,2nd
Floor, Kailash Baug Road, Gondal - 360311
Phone No.: +91 9825540777

Email: pvjasani@gmail.com

Firm Registration No.: 120601W

Appointment
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(S
 BANKER(S) TOOUR COMPANY

HDFC BANK
E- HDFC BANK Address: HDFC Bank House, Near Pramukh Swami
Arcade, DR. Yagnik Road , Rajkot, Gujarat 360001

We understand your world Phone No. +91 9426792001

Email ID: support@hdfcbank.com
Contact Person : Ashish Maheta

ICICI BANK LIMITED
0 ’c’c ’ Ba n k Capital Market Division, 1st Floor, 122, Mistry

Bhavan Dinshaw Vachha Road, Backbay

Reclamation, Churchgate, Mumbai - 400020

Tel: 022- 66818911/23/24

Email: kmr.saurabh@icicibank.com

Website: www.icicibank.com
Contact Person: Mr. Saurabh Kumar
SEBI Registration Number: INBI00000004

SELF CERTIFIED SYNDICATE BANKS

The lists of banks that have been notified by SEBI to act as SCSB for the Applications Supported by Blocked
Amount (ASBA) Process are provided on the website of SEBI on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. For details on Designated
Branches of SCSBs collecting the Application Forms, please refer to the above-mentioned SEBI link.

Applicants can submit Application Forms in the Issue using the stock brokers network of the Stock
Exchanges, i.e., through the Registered Brokers at the Broker Centres. The list of the Registered Brokers,
including details such as postal address, telephone number and e-mail address, is provided on the website
of the SEBI (www.sebi.gov.in) and updated from time to time. For details on Registered Brokers, please
refer https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes.

The list of the RTAs eligible to accept Applications forms at the Designated RTA Locations, including
details such as address, telephone number and e-mail address, are provided on the website of the SEBI on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, as updated from time to time.

The list of the CDPs eligible to accept Application Forms at the Designated CDP Locations, including
details such as name and contact details, are provided on the website of Stock Exchange. The list of
branches of the SCSBs named by the respective SCSBs to receive deposits of the Bid cum Application
Forms from the Designated Intermediaries will be available on the website of the SEBI (www.sebi.gov.in)
on https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to
time.
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As per Regulation 262(1) of the SEBI (ICDR) Regulations, 2018 the requirement of Monitoring Agency is
not mandatory if the issue size is below ¥ 10,000 lakhs and hence our Company has not appointed a
monitoring agency for this Issue. However, as per Section 177 of the Companies Act, 2013, the Audit
Committee of our Company, would be monitoring the utilization of the proceeds of the Issue.

Since the issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, there is no
requirement of appointing an IPO Grading agency.

This being an Issue of Equity Shares, the appointment of trustees is not required.

The objects of the Issue and deployment of funds are not appraised by any independent agency/ bank/
financial institution.

This being an Issue Equity Shares, credit rating is not required.

Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent from the Statutory Auditor namely, S V ] K & Associates.,
Chartered Accountants, to include their name in respect of the reports on the Restated Financial Statements
dated 31st December, 2023 and the Statement of Tax Benefits dated 31%t December, 2023, issued by them
and included in this Draft Prospectus, as required under section 26(1)(a)(v) of the Companies Act, 2013 in
this Draft Prospectus and as “Expert” as defined under section 2(38) of the Companies Act, 2013 and such
consent has not been withdrawn as on the date of this Draft Prospectus.

However, the term “expert” shall not be construed to mean an “expert” as defined under the U.S.
Securities Act.

In terms of Regulation 246 (1) of the SEBI (ICDR) Regulations, 2018, and Pursuant to SEBI Circular Number
SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018, a copy of the draft prospectus will be filed
with the Board through the Lead Manager, immediately upon filing of the draft offer document with the
Registrar of Companies. However, as per Regulation 246 (2) of the SEBI (ICDR) Regulations, 2018, The
Board shall not issue any observation on the draft offer document. In terms of Regulation 246 (5) of the
SEBI (ICDR) Regulations, 2018, a copy of draft prospectus and this prospectus shall also be furnished to the
Board in a soft copy. A copy of the Draft Prospectus along with the documents required to be filed under
Section 26 of the Companies Act, 2013 will be delivered to the Registrar of Company, Ahmedabad, situated
at ROC Bhavan, Opp. Rupal Park Society, Behind Ankur Bus Stop, Naranpura, Ahmedabad - 380013.

[0,
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ISSUE PROGRAMME

An indicative time table in respect of the Issue is set out below:

Event Indicative Date
Issue Opening Date [e]

d

Issue Closing Date

[
Finalization of Basis of Allotment with the Designated Stock Exchange [e]
Initiation of Allotment / Refunds / Unblocking of Funds [o]
Credit of Equity Shares to demat accounts of Allottees [e]
Commencement of trading of the Equity Shares on the Stock Exchange [e]

The above timetable is indicative and does not constitute any obligation on our Company or the Lead
Manager. Whilst our Company shall ensure that all steps for the completion of the necessary formalities for
the listing and the commencement of trading of the Equity Shares on the Stock Exchange are taken within 3
Working Days of the Issue Closing Date, the timetable may change due to various factors, such as
extension of the Issue Period by our Company, or any delays in receiving the final listing and trading
approval from the Stock Exchange. The Commencement of trading of the Equity Shares will be entirely at
the discretion of the Stock Exchange and in accordance with the applicable laws.

Applications and any revision to the same shall be accepted only between 10.00 a.m. and 5.00 p.m. (IST)
during the Issue Period (except for the Issue Closing Date). On the Issue Closing Date, the Applications
and any revision to the same shall be accepted between 10.00 a.m. and 3.00 p.m. (IST) or such extended
time as permitted by the Stock Exchanges, in case of Applications by Retail Individual Applicants after
taking into account the total number of applications received up to the closure of timings and reported by
the Lead Manager to the Stock Exchanges. It is clarified that Applications not uploaded on the electronic
system would be rejected. Applications will be accepted only on Working Days, i.e, Monday to Friday
(excluding any public holiday).

Due to limitation of time available for uploading the Applications on the Issue Closing Date, the
Applicants are advised to submit their Applications one day prior to the Issue Closing Date and, in any
case, no later than 3.00 p.m. (IST) on the Issue Closing Date. All times mentioned in this Prospectus are
Indian Standard Times. Applicants are cautioned that in the event a large number of Applications are
received on the Issue Closing Date, as is typically experienced in public offerings, some Applications may
not get uploaded due to lack of sufficient time. Such Applications that cannot be uploaded will not be
considered for allocation under the Issue. Applications will be accepted only on Business Days. Neither
our Company nor the Lead Manager is liable for any failure in uploading the Applications due to faults in
any software/hardware system or otherwise.

In accordance with the SEBI Regulations, QIBs and Non-Institutional Applicants are not allowed to
withdraw or lower the size of their Applications (in terms of the quantity of the Equity Shares or the
Applications Amount) at any stage. Retail Individual Applicants can revise or withdraw their Applications
prior to the Issue Closing Date. Except Allocation to Retail Individual Investors, Allocation in the Issue will
be on a proportionate basis.

In case of discrepancy in the data entered in the electronic book vis-a-vis the data contained in the physical
or the electronic Application Form, for a particular Applicant, the details as per the file received from the
Stock Exchange may be taken as the final data for the purpose of Allotment. In case of discrepancy in the
data entered in the electronic book vis-a-vis the data contained in the physical or electronic Application
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Form, for a particular ASBA Applicant, the Registrar to the Issue shall ask the relevant SCSB or the
member of the Syndicate for rectified data.

UNDERWRITING

This Issue is 100% Underwritten. The Underwriting agreement is dated January 06, 2024. Pursuant to the
terms of the Underwriting Agreement, the obligations of the Underwriters are several and are subject to
certain conditions specified therein. The Underwriters have indicated their intention to underwrite the
following number of specified securities being offered through this Issue:

No. of Shares Amt % of the Total
Details of the Underwriters Underwritten | Underwritten Issue Size
(Rin Lakhs) | Underwritten

ISK ADVISORS PRIVATE LIMITED

501, A. N. Chambers, 130, Turner Road, Bandra West,
Mumbai-400 050

Tel No.: +91 — 22 — 26431002

Email: ncmpl@ncmpl.com 28,48,000 [®] 94.93%
Website: www.iskadvisors.com

Investor Grievance Email: enquiry@ncmpl.com
Contact Person: Mr. Ronak I. Kadri

SEBI Registration No. INM000012625
SUNFLOWER BROKING PRIVATE LIMITED
Sunflower House, 5t Foor, 80 Feet Road,

Near Bhaktinagar Circle, Rajkot-36002

Tel No- 0281-2361935/ 079 4039 6993

Email- compliance@sunflowerbroking.com 1,52,000 [o] 5.07%
Website- www.sunflowerbroking.com

Contact Person- Mr Bhavik Vora/ Mr. Nikunj Mehta
SEBI Registration No- INZ000195131

CIN : U65923GJ1998PTC011203

Total 30,00,000 100.00%

As per Regulation 260(2) of SEBI (ICDR) Regulations, 2018, the Lead Manager has agreed to underwrite to
a minimum extent of 15% of the Issue out of its own account.

In the opinion of the Board of Directors (based on certificate given by the Underwriters), the resources of
the above-mentioned Underwriters are sufficient to enable them to discharge their respective underwriting
obligations in full. The above — mentioned Underwriters are registered with SEBI under Section 12(1) of the
SEBI Act or registered as broker with the Stock Exchange.

WITHDRAWAL OF THE ISSUE

Our Company in consultation with the Lead Managers, reserves the right not to proceed with the Issue at
any time after the Issue Opening Date but before the Board meeting for Allotment. In such an event our
Company would issue a public notice in the newspapers, in which the pre-issue advertisements were
published, within two days of the issue Closing Date or such other time as may be prescribed by SEBI,
providing reasons for not proceeding with the Issue. The Lead Manager, through the Registrar to the Issue,
shall notify the SCSBs to unblock the bank accounts of the ASBA Applicants within one day of receipt of
such notification. Our Company shall also promptly inform the Stock Exchange on which the Equity
Shares were proposed to be listed. Notwithstanding the foregoing, the Issue is also subject to obtaining the
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final listing and trading approvals of the Stock Exchange, which our Company shall apply for after
Allotment. If our Company withdraws the Issue at any stage including after the Issue Closing Date and
thereafter determines that it will proceed with an IPO, our Company shall be required to file a fresh Draft

Prospectus.

MARKET MAKER

SUNFLOWER BROKING PRIVATE LIMITED
SUNFLOWER HOUSE,

5t FLOOR, 80 FEET ROAD,

NEAR BHAKTINAGAR CIRCLE
RAJKOT-360002

Tel No- 0281-2361935/ 079 4039 6993

Email- compliance@sunflowerbroking.com

Website- www.sunflowerbroking.com

Contact Person- Mr. Bhavik Vora / Mr. Nikunj Mehta
SEBI Registration No- INZ000195131

CIN: U65923G]J1988PTC011203

Details of the Market Making Arrangement for this Issue

Our Company and the Lead Managers, have entered into an agreement dated January 06,2024 with
Sunflower Broking Private Limited, a Market Maker registered with SME Platform of NSE in order to fulfil
the obligations of Market Making

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI (ICDR)
Regulations, and its amendments from time to time and the circulars issued by the NSE and SEBI
regarding this matter from time to time.

Following is a summary of the key details pertaining to the Market Making arrangement:

1.

The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same
shall be monitored by the Stock Exchange. Further, the Market Maker shall inform the exchange in
advance for each and every black out period when the quotes are not being offered by the Market
Maker.

The minimum depth of the quote shall be ¥ 1,00,000. However, the investors with holdings of value
less than ¥1,00,000 shall be allowed to offer their holding to the Market Maker in that scrip provided
that he sells his entire holding in that scrip in one lot along with a declaration to the effect to the selling

broker.

The Inventory Management and Buying/Selling Quotations and its mechanism shall be as per the
relevant circulars issued by SEBI and EMERGE Platform of NSE from time to time.

Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker, for
the quotes given by him.

There would not be more than five Market Makers for a script at any point of time and the Market
Makers may compete with other Market Makers for better quotes to the investors.

The shares of the Company will be traded in continuous trading session from the time and day the
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company gets listed on EMERGE Platform of NSE and Market Maker will remain present as per the
guidelines mentioned under NSE and SEBI circulars.

There will be special circumstances under which the Market Maker may be allowed to withdraw
temporarily/fully from the market — for instance due to system problems or any other problems. All
controllable reasons require prior approval from the Exchange, while force-majeure will be applicable
for non-controllable reasons. The decision of the Exchange for deciding controllable and non-
controllable reasons would be final.

The price band shall be 20% and the Market Maker Spread (difference between the sell and the buy
quote) shall be within 10% or as intimated by Exchange from time to time.

The Market Maker shall have the right to terminate the said arrangement by giving three months’
notice or on mutually acceptable terms to the Lead Manager, who shall then be responsible to appoint
a replacement Market Maker.

In case of termination of the above-mentioned Market Making Agreement prior to the completion of
the compulsory Market Making period, it shall be the responsibility of the Lead Manager to arrange
for another Market Maker in replacement during the term of the notice period being served by the
Market Maker but prior to the date of releasing the existing Market Maker from its duties in order to
ensure compliance with the requirements of regulation 261 of the SEBI (ICDR) Regulations, 2018.
Further the Company and the Lead Manager reserve the right to appoint other Market Makers either
as a replacement of the current Market Maker or as an additional Market Maker subject to the total
number of Designated Market Makers does not exceed five or as specified by the relevant laws and
regulations applicable at that particulars point of time.

Risk containment measures and monitoring for Market Maker: SME Platform of NSE will have all
margins which are applicable on the NSE Main Board viz.,, Mark-to-Market, Value-At-Risk (VAR)
Margin, Extreme Loss Margin, Special Margins and Base Minimum Capital etc. NSE can impose any
other margins as deemed necessary from time-to-time.

Punitive Action in case of default by Market Maker: SME Platform of NSE will monitor the
obligations on a real-time basis and punitive action will be initiated for any exceptions and/or non-
compliances. Penalties / fines may be imposed by the Exchange on the Market Maker, in case he is not
able to provide the desired liquidity in a particular security as per the specified guidelines. These
penalties / fines will be set by the Exchange from time to time. The Exchange will impose a penalty on
the Market Maker in case he is not present in the market (offering two-way quotes) for at least 75% of
the time. The nature of the penalty will be monetary as well as suspension in market making activities
/ trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the
penalties / fines / suspension for any type of misconduct/ manipulation/ other irregularities by the
Market Maker from time to time.

12. Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20,

2012, has laid down that for Issue size up to M 250 Crores, the applicable price bands for the first day
shall be:

e In case equilibrium price is discovered in the Call Auction, the price band in the normal trading
session shall be 5% of the equilibrium price.
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¢ In case equilibrium price is not discovered in the Call Auction, the price band in the normal

trading session shall be 5% of the Issue price.

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of
trading. The price band shall be 20% and the Market Maker Spread (difference between the sell and the
buy quote) shall be within 10% or as intimated by Exchange from time to time.

The following spread will be applicable on the SME Exchange Platform:

Sr. No. Market Price Slab (in ) Proposed Spread (in % to total Sale Price)

1. Up to 50 9
2. 50 to 75 8
3. 75 to 100 7
4 Above 100 6

13. Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the
upper side for Markets Makers during market making process has been made applicable, based on the

issue size and as follows:

Buy quote exemption threshold Re-Entry threshold for buy
Issue Size (including mandatory initial quote (including mandatory
inventory of 5% of the Issue Size) | initial inventory of 5% of the

Issue Size)

Up to X 20 Crore 25% 24%)
R 20 Crore to ¥ 50 Crore 20%; 19%)|
R 50 Crore to % 80 Crore 15% 14%)|
IAbove % 80 Crore 12% 11%]

All the above-mentioned conditions and systems regarding the Market Making Arrangement are
subject to change based on changes or additional regulations and guidelines from SEBI and Stock

Exchange from time to time.
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CAPITAL STRUCTURE

The share capital of the Company as on the date of this Draft Prospectus is set forth below:

(% in lakhs, except share data)

Aggregate Aggregate
Sr. . Value at
No. Particulars Nominal Value ?t
Issue Price
Value
A | Authorised Share Capital
1,00,00,000 Equity Shares of face value of ¥10 each 1,000.00 -
B | Issued, Subscribed and Paid-up Share Capital before the Issue
70,00,000 Equity Shares of face value of <10 each 700.00 700.00
C Present Issue in terms of this Draft Prospectus®
Issue of 30,00,000 Equity Shares of <10 each at a price of < [e]
including a Share premium of < [e] per Equity Share) per equity 300.00 [e]
Share
Which comprises:
1,52,000 equity Shares of ¥ 10 each at a price of ¥ [e] (including a
Share premium of ¥ [e] per Equity Share) per Equity Share reserved 15.20 [e]
as Market Maker Portion
Net Issue to Public of 28,48,000 equity Shares of ¥ 10 each at a price of
% [e] (including a Share premium of X [e] per Equity Share) per 284.80 [e]
Equity Share to the Public
Of which®:
14,24,000 Equity Shares of ¥ 10 each at a price of ¥ [e] (including a
Share premium of ¥ [e] (per Equity Share) per Equity Share will be 142.40 [e]
available for allocation for Investors of up to ¥ 2.00 lakhs
14,24,000 Equity Shares of ¥ 10 each at a price of ¥ [e] (including a
Share premium of ¥ [e] (per Equity Share) per Equity Share will be 142.40 [e]
available for allocation for Investors of above ¥ 2.00 lakhs
D | Paid-up Equity Share Capital after the Issue
1,00,00,000 Equity Shares of ¥ 10 each 1000.00/-
E | Securities Premium Account
Before the Issue (as on date of this Draft Prospectus) 0.00/-
After the Issue [e]

D The present Issue has been authorized pursuant to a resolution of our Board dated December 14, 2023 and by
Special Resolution passed under Section 62(1)(C) of the Companies Act, 2013 at an Extra Ordinary Annual General
Meeting of our shareholders held on December 20, 2023.

@ Allocation to all categories shall be made on a proportionate basis subject to valid Applications received at or above
the Issue Price. Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from
any of the other categories or a combination of categories at the discretion of our Company in consultation with the
Lead Manager and Designated Stock Exchange. Such inter-se spill over, if any, would be affected in accordance with
applicable laws, rules, requlations and guidelines.

Our Company has no outstanding convertible instruments as on the date of this Draft Prospectus.
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'CLASSOFSHARES
The company has only one class of shares i.e. Equity shares of % 10/- each only and all Equity Shares are
ranked pari-passu in all respect. All Equity Shares issued are fully paid-up as on date of this Draft
Prospectus.
Our Company does not have any partly paid-up equity shares as on the date of this Draft Prospectus. Our
Company does not have any outstanding convertible instruments as on the date of this Draft Prospectus

1) Changes in Authorized Share Capital
Since incorporation, the capital structure of our Company has been altered in the following manner:

1. The initial authorized Share Capital of ¥ 10,00,000/- divided into 1,00,000 shares of ¥10 each was
increased to ¥ 20,00,000/- divided into 2,00,000 Equity Shares of %10 each, pursuant to resolution of
shareholders passed at the EGM held on 13/06/2013.

2. The authorized Share Capital of company was further increased from ¥ 20,00,000/-divided into
2,00,000 shares of %10 to ¥ 30,00,000/- divided into 3,00,000 Equity Shares of %10 each, pursuant to
resolution of shareholders passed at the EGM held on 01/08/2014.

3. The authorized Share Capital of company was further increased from ¥ 30,00,000/- divided into
3,00,000 shares of ¥10 to ¥ 50,00,000/- divided into 5,00,000 Equity Shares of ¥10 each, pursuant to
resolution of shareholders passed at the EGM held on 01/02/2020.

4. The authorized Share Capital of company was further increased from < 50,00,000/- divided into
5,00,000 shares of ¥10 to ¥ 10,00,00,000.00/- divided into 1,00,00,000 Equity Shares of ¥10 each,
pursuant to resolution of shareholders passed at the EGM held on 01/09/2021

2) Share Capital History of our Company:

a) Equity Share Capital

Our Company has made allotments of Equity Shares from time to time. The following is the Equity Share
Capital Build-up of our Company:

Upon Subscription .
Incorporation 100000 | 10/ | 10/~ | 2R Cash 1,00,000 10,00,000/- Nil
Furth
15.07.2013 100,000 | 10/~ | 10/ | Surther Cash 2,00,000 | 20,00,000/- Nil
Allotment®
Further .
26.06.2015 100000 | 10/ | 10/-| o | Cash 3,00000 | 000 00y Nil
29.02.2020 200,000 | 10| 10/ | Further Cash 5,00,000 50,00,000/- Nil
Allotment®
15.11.2021 3,00,000 | 10/-| 10/- | Further Cash 8,00,000 |  80,00,000/- Nil




Allotment®)
01.03.2023 42,00,000 10/- 10/- | Right Issue® | Cash 50,00,000 5,00,00,000/- Nil
30.03.2023 20,00,000 10/- | N.A. | Bonus Issue®” 1(\212; 70,00,000 7,00,00,000/- Nil

@  The details of allotment of 1,00,000 Fully Paid-up Equity Shares made to the subscribers to the

Memorandum of Association on Incorioration of Comiany

1 Ashokbhai Shibabhai Gajera 10,000 10/- 10/-
2 Babulal Laljibhai Suvagiya 10,000 10/- 10/-
3 Bharatbhai Shibabhai Gajera 10,000 10/- 10/-
4 Dineshbhai Madhabhai Suvagiya 10,000 10/- 10/-
5 Ilaben Pareshbhai Patel 10,000 10/- 10/-
6 Kalubhai Maganbhai Vekaria 10,000 10/- 10/-
7 Ketankumar Babulal Suvagiya 10,000 10/- 10/-
8 Maheshbhai Shibabhai Gajera 10,000 10/- 10/-
9 Rameshbhai Laljibhai Suvagiya 10,000 10/- 10/-
10 Shivlalbhai Veljibhai Bhanderi 10,000 10/- 10/-
Total 1,00,000

@  The details of allotment of 1,00,000 Fully Paid-up Equity Shares made on 15t% July 2013, by way of
further allotment is as follows:

1 Ashokbhai Shibabhai Gajera 10,000 10/- 10/-
2 Babulal Laljibhai Suvagiya 10,000 10/- 10/-
3 Bharatbhai Shibabhai Gajera 10,000 10/- 10/-
4 Dineshbhai Madhabhai Suvagiya 10,000 10/- 10/-
5 Ilaben Pareshbhai Patel 10,000 10/- 10/-
6 Kalubhai Maganbhai Vekaria 10,000 10/- 10/-
7 Ketankumar Babulal Suvagiya 10,000 10/- 10/-
8 Maheshbhai Shibabhai Gajera 10,000 10/- 10/-
9 Rameshbhai Laljibhai Suvagiya 10,000 10/- 10/-
10 Shivlalbhai Veljibhai Bhanderi 10,000 10/- 10/-
Total 1,00,000
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The details of allotment of 1,00,000 Fully Paid-up Equity Shares made on 26% June 2015, by way of
further allotment is as follows:

Sr. Name of Allottee No. of Equity | Face Value per | Issue Price per
No Shares Allotted share (in %) share (in %)

1 Ashokbhai Shibabhai Gajera 10,000 10/- 10/-
2 Babulal Laljibhai Suvagiya 10,000 10/- 10/-
3 Bharatbhai Shibabhai Gajera 10,000 10/- 10/-
4 Dineshbhai Madhabhai Suvagiya 10,000 10/- 10/-
5 Ilaben Pareshbhai Patel 10,000 10/- 10/-
6 Kalubhai Maganbhai Vekaria 10,000 10/- 10/-
7 Ketankumar Babulal Suvagiya 10,000 10/- 10/-
8 Maheshbhai Shibabhai Gajera 10,000 10/- 10/-
9 Rameshbhai Laljibhai Suvagiya 10,000 10/- 10/-
10 Shivlalbhai Veljibhai Bhanderi 10,000 10/- 10/-

Total 1,00,000

The details of allotment of 2,00,000 Fully Paid-up Equity Shares made on 29 February 2020, by way
of further allotment is as follows:

Sr. Name of Allottee No. of Equity | Face Value per | Issue Price per
No Shares Allotted | share (in %) share (in )

1 Ashokbhai Shibabhai Gajera 20,000 10/- 10/-
2 Babulal Laljibhai Suvagiya 20,000 10/- 10/-
3 Bharatbhai Shibabhai Gajera 20,000 10/- 10/-
4 Dineshbhai Madhabhai Suvagiya 20,000 10/- 10/-
5 Ilaben Pareshbhai Patel 20,000 10/- 10/-
6 Kalubhai Maganbhai Vekaria 20,000 10/- 10/-
7 Ketankumar Babulal Suvagiya 20,000 10/- 10/-
8 Maheshbhai Shibabhai Gajera 20,000 10/- 10/-
9 Rameshbhai Laljibhai Suvagiya 20,000 10/- 10/-
10 Shivlalbhai Veljibhai Bhanderi 20,000 10/- 10/-

Total 2,00,000

The details of allotment of 3,00,000 Fully Paid-up Equity Shares made on 15% November 2021, by way
of further allotment is as follows:

Sr. Name of Allottee No. of Equity | Face Value per | Issue Price per
No Shares Allotted | share (in %) share (in )

1 Ashokbhai Shibabhai Gajera 50,000 10/- 10/-
2 Bharatbhai Shibabhai Gajera 50,000 10/- 10/-
3 Dineshbhai Madhabhai Suvagiya 50,000 10/- 10/-
4 Ilaben Pareshbhai Patel 50,000 10/- 10/-
5 Kalubhai Maganbhai Vekaria 50,000 10/- 10/-
6 Maheshbhai Shibabhai Gajera 50,000 10/- 10/-

Total 3,00,000
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©  The details of allotment of 42,00,000 Fully Paid-up Equity Shares made on 1st March 2023, by way of
Rights issue is as follows:

1 Ashokbhai Shibabhai Gajera 4,00,000 10/- 10/-
2 Babulal Laljibhai Suvagiya 4,50,000 10/- 10/-
3 Bharatbhai Shibabhai Gajera 4,00,000 10/- 10/-
4 Dineshbhai Madhabhai Suvagiya 4,00,000 10/- 10/-
5 Ilaben Pareshbhai Patel 4,00,000 10/- 10/-
6 Kalubhai Maganbhai Vekaria 4,00,000 10/- 10/-
7 Ketankumar Babulal Suvagiya 4,50,000 10/- 10/-
8 Maheshbhai Shibabhai Gajera 4,00,000 10/- 10/-
9 Rameshbhai Laljibhai Suvagiya 4,50,000 10/- 10/-
10 Shivlalbhai Veljibhai Bhanderi 4,50,000 10/- 10/-
Total 42,00,000

@  The details of allotment of 20,00,000 Fully Paid-up Equity Shares made on 30t March 2023, by way of
Bonus issue is as follows:

1 Ashokbhai Shibabhai Gajera 2,00,000 10/- | Not Applicable
2 Babulal Laljibhai Suvagiya 2,00,000 10/- | Not Applicable
3 Bharatbhai Shibabhai Gajera 2,00,000 10/- | Not Applicable
4 Dineshbhai Madhabhai Suvagiya 2,00,000 10/- | Not Applicable
5 Ilaben Pareshbhai Patel 2,00,000 10/- | Not Applicable
6 Kalubhai Maganbhai Vekaria 2,00,000 10/- | Not Applicable
7 Ketankumar Babulal Suvagiya 2,00,000 10/- | Not Applicable
8 Maheshbhai Shibabhai Gajera 2,00,000 10/- | Not Applicable
9 Rameshbhai Laljibhai Suvagiya 2,00,000 10/- | Not Applicable
10 Shivlalbhai Veljibhai Bhanderi 2,00,000 10/- | Not Applicable
Total 20,00,000

3) Our Company has not issued any Equity Shares for consideration other than cash except for the

Equity Shares as mentioned under:

10 Expansion of

30.03.2023 20,00,000 10 Not Applicable Bonus Issue .
capital

4) No shares have been allotted in terms of any scheme approved under sections 391-394 of the
Companies Act, 1956 or Sections 230-234 of the Companies Act, 2013.
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5) Our Company has not issued any shares pursuant to an Employee Stock Option Scheme/Employee
Stock Purchase Scheme for our employees and we do not intend to allot any shares to our employees
under Employee Stock Option Scheme/ Employee Stock Purchase Scheme from the proposed issue.

As and when, option to our employees under the Employee Stock Option Scheme, our company shall
comply with SEBI (share Based Employee Benefits and Sweet Equity) Regulation, 2021.

6) No shares have been issued at a price lower than the Issue Price within the last one year from the date
of this Draft Prospectus except as mentioned below:

We have issued within last one year from the date of this draft Prospectus Rights issue at Rs.10 per
equity share and Bonus shares for which no consideration was received. Accordingly, except as given
below our company has not issued any Equity shares during a period of one year preceding the date of
this draft prospectus which may be lower than the Issue Price.

01.03.2023 42,00,000 10/- 10/- Right Issue 10 Cash

30.03.2023 20,00,000 10/- N.A. Bonus Issue 10 Non-Cash

7)  Shareholding pattern of our Company

The following is the shareholding pattern of the Company as on the date of this Draft Prospectus
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held by
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Trusts

Total

70,00,000

70,00,000

70,00,000

100%

70,00,000

70,00,000

100%

100%

70,00,000
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1) The list of Shareholders holding 1% or more of the paid-up Share Capital of our Company as on

the date of this Draft Prospectus are:

2)

3)

Sr. No. Particulars No. of Shares (;/:s(:eséll:;:: tCOaili‘:aI
1 Ashokbhai Shibabhai Gajera 7,00,000 10%
2 Babulal Laljibhai Suvagiya 7,00,000 10%
3 Bharatbhai Shibabhai Gajera 7,00,000 10%
4 Dineshbhai Madhabhai Suvagiya 7,00,000 10%
5 Ilaben Pareshbhai Patel 7,00,000 10%
6 Kalubhai Maganbhai Vekaria 7,00,000 10%
7 Ketankumar Babulal Suvagiya 7,00,000 10%
8 Maheshbhai Shibabhai Gajera 7,00,000 10%
9 Rameshbhai Laljibhai Suvagiya 7,00,000 10%
10 | Shivlalbhai Veljibhai Bhanderi 7,00,000 10%
TOTAL 70,00,000 100%
The list of Shareholders holding 1% or more of the paid-up Share Capital of our Company ten
days prior to date of this Draft Prospectus are:
Sr. No. Particulars No. of Shares % of Shares to Pl,'e -
Issue Share Capital
1 Ashokbhai Shibabhai Gajera 7,00,000 10%
2 Babulal Laljibhai Suvagiya 7,00,000 10%
3 Bharatbhai Shibabhai Gajera 7,00,000 10%
4 Dineshbhai Madhabhai Suvagiya 7,00,000 10%
5 Ilaben Pareshbhai Patel 7,00,000 10%
6 Kalubhai Maganbhai Vekaria 7,00,000 10%
7 Ketankumar Babulal Suvagiya 7,00,000 10%
8 Maheshbhai Shibabhai Gajera 7,00,000 10%
9 Rameshbhai Laljibhai Suvagiya 7,00,000 10%
10 Shivlalbhai Veljibhai Bhanderi 7,00,000 10%
TOTAL 70,00,000 100%
The list of Shareholders holding 1% or more of the paid-up Share Capital of our Company one
year prior to date of this Draft Prospectus are:
Sr. No. Particulars No. of Shares ‘;/:s(;feS;l;:re: g)a;:;
1 Ashokbhai Shibabhai Gajera 1,00,000 12.5%
2 Babulal Laljibhai Suvagiya 50,000 6.25%
3 Bharatbhai Shibabhai Gajera 1,00,000 12.5%
4 Dineshbhai Madhabhai Suvagiya 1,00,000 12.5%
5 Ilaben Pareshbhai Patel 1,00,000 12.5%
6 Kalubhai Maganbhai Vekaria 1,00,000 12.5%
7 Ketankumar Babulal Suvagiya 50,000 6.25%
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Sr. No. Particulars No. of Shares % of Shares to Pfe -
Issue Share Capital

8 Maheshbhai Shibabhai Gajera 1,00,000 12.5%

9 Rameshbhai Laljibhai Suvagiya 50,000 6.25%

10 Shivlalbhai Veljibhai Bhanderi 50,000 6.25%

TOTAL 8,00,000 100%

The top ten Shareholders of our Company two years prior to date of this Draft Prospectus are:

Sr. No. Particulars No. of Shares % of Shares to P]."e -
Issue Share Capital

1 Ashokbhai Shibabhai Gajera 1,00,000 12.5%

2 Babulal Laljibhai Suvagiya 50,000 6.25%

3 Bharatbhai Shibabhai Gajera 1,00,000 12.5%

4 Dineshbhai Madhabhai Suvagiya 1,00,000 12.5%

5 Ilaben Pareshbhai Patel 1,00,000 12.5%

6 Kalubhai Maganbhai Vekaria 1,00,000 12.5%

7 Ketankumar Babulal Suvagiya 50,000 6.25%

8 Maheshbhai Shibabhai Gajera 1,00,000 12.5%

9 Rameshbhai Laljibhai Suvagiya 50,000 6.25%

10 Shivlalbhai Veljibhai Bhanderi 50,000 6.25%

TOTAL 8,00,000 100%

Except as disclosed in the Draft Prospectus, our Company presently does not have any intention
or proposal to alter its capital structure for a period of six months commencing from the date of
opening of this Issue, by way of split / consolidation of the denomination of Equity Shares or
further issue of Equity Shares or securities convertible into Equity Shares, whether on a
preferential basis or issue of bonuses or rights or further public issue of specified securities or
Qualified Institutional Placement.

Shareholding of our Promoters

As on the date of this Draft Prospectus, Our Promoters, Ashokbhai Shibabhai Gajera, Babulal
Laljibhai Suvagiya, Bharatbhai Shibabhai Gajera, Dineshbhai Madhabhai Suvagiya, Ilaben
Pareshbhai Patel, Kalubhai Maganbhai Vekaria, Ketankumar Babulal Suvagiya, Maheshbhai
Shibabhai Gajera, Rameshbhai Laljibhai Suvagiya and Shivlalbhai Veljibhai Bhanderi collectively
holds total 70,00,000 Equity Shares of our Company. None of the Equity Shares held by our
Promoters are subject to any pledge.

Set forth below are the details of the build-up of shareholding of our Promoter:
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Further 0.286 | 0.20
: 3 Years
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Further 0.714 | 0.50 3 Years
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Notes:

e None of the shares belonging to our Promoter have been pledged till date.

e The entire Promoter’ shares shall be subject to lock-in from the date of allotment of the equity
shares issued through this Prospectus for periods as per applicable Regulations of the SEBI
(ICDR) Regulations.

e Our Promoters have confirmed to the Company and the Lead Managers that the Equity
Shares held by our Promoter have been financed from their personal funds and no loans or
financial assistance from any bank or financial institution has been availed by them for this
purpose.

o  All the shares held by our Promoter, were fully paid-up on the respective dates of acquisition
of such shares.

11) The average cost of acquisition of or subscription to Equity Shares by our Promoters is set
forth in the table below:

1 | Ashokbhai Sibabhai Gajera 7,00,000 7.14
2 | Dineshbhai Madhabhai Gajera 7,00,000 7.14
3 | Bharatbhai Shibabhai Gajera 7,00,000 7.14
4 | Ketanbhai Lajibhai Suvagiya 7,00,000 7.14
5 | Rameshbhai Lajibhai Suvagiya 7,00,000 7.14
6 | Ilaben Pareshbhai Patel 7,00,000 7.14
7 | Shivlalbhai Veljibhai Bhanderi 7,00,000 7.14
8 | Maheshbhai Shibabhai Gajera 7,00,000 7.14
9 | Babulal Lajibhai Gajera 7,00,000 7.14
10 | Kalubhai Maganbhai Vekaria 7,00,000 7.14

The average cost of acquisition of Equity Shares by our Promoters has been calculated by
taking into account the amount paid by them to acquire and Shares acquired to them as
reduced by amount received on sell of shares i.e. net of sale consideration is divided by net
quantity of shares acquired.

12) Our Company has 10 (ten) Shareholders, as on the date of this Draft Prospectus.

13) Pre-Issue and Post Issue Shareholding of our Promoter and Promoter’ Group

i.  Set forth is the shareholding of our Promoter and Promoter Group before and after the proposed
Issue:

1. Promoter

Ashokbhai Sibabhai Gajera 7,00,000 10.00% 7,00,000 7.00%




ii.
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Pre-Issue Post Issue
Category of Promoter No. of % Of I.’re- No. of % of P.o st
Shares Issue Pe.nd Up Shares Issue P?ld Up
Capital Capital

Dineshbhai Madhabhai Gajera 7,00,000 10.00% 7,00,000 7.00%
Bharatbhai Shibabhai Gajera 7,00,000 10.00% 7,00,000 7.00%
Ketanbhai Lajibhai Suvagiya 7,00,000 10.00% 7,00,000 7.00%
Rameshbhai Lajibhai Suvagiya 7,00,000 10.00% 7,00,000 7.00%
Ilaben Pareshbhai Patel 7,00,000 10.00% 7,00,000 7.00%
Shivlalbhai Veljibhai Bhanderi 7,00,000 10.00% 7,00,000 7.00%
Maheshbhai Shibabhai Gajera 7,00,000 10.00% 7,00,000 7.00%
Babulal Lajibhai Gajera 7,00,000 10.00% 7,00,000 7.00%
Kalubhai Maganbhai Vekaria 7,00,000 10.00% 7,00,000 7.00%
Total 70,00,000 100.00% | 70,00,000 70.00%
2. Promoter Group (as defined by

SEBI (ICDR) Regulations) i i
3. Other Persons, Firms or Companies

whose shareholding is aggregated

for the purpose of disclosing in the

Prospectus under the heading i i i

“Shareholding of the Promoter

Group”.
Total Promoter & Promoter Group 70,00,000 100.00% | 70,00,000 70.00%
Holding

There were no shares purchased/sold by the Promoter(s) and Promoter Group, directors of our

Company and their relatives during last six months from the date filing this Draft Prospectus

None of the members of the Promoter Group, Directors and their immediate relatives have
financed the purchase by any other person of Equity shares of our Company other than in the
normal course of business of the financing entity within the period of six months immediately
preceding the date of this Draft Prospectus.
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14) Promoter’ Contribution and other Lock-In details:
i.  Details of Promoter’ Contribution locked-in for 3 years

Pursuant to the Regulation 236 and 238 of the SEBI (ICDR) Regulations, an aggregate of 20% of the
Post-Issue Equity Share Capital held by our Promoter shall be considered as promoter’ contribution
(“Promoter’ Contribution”) and locked-in for a period of three years from the date of Allotment. The
lock-in of the Promoter’ Contribution would be created as per applicable law and procedure and
details of the same shall also be provided to the Stock Exchange before listing of the Equity Shares.

The details of the Promoter’s Equity Shares proposed to be locked-in for a period of three years are
as follows:

Name of Promoter No. of Shares locked in® Asa % of Posf Issue Share
Capital
Ashokbhai Sibabhai Gajera 2,00,000 2.00%
Dineshbhai Madhabhai Gajera 2,00,000 2.00%
Bharatbhai Shibabhai Gajera 2,00,000 2.00%
Ketanbhai Lajibhai Suvagiya 2,00,000 2.00%
Rameshbhai Lajibhai Suvagiya 2,00,000 2.00%
Ilaben Pareshbhai Patel 2,00,000 2.00%
Shivlalbhai Veljibhai Bhanderi 2,00,000 2.00%
Maheshbhai Shibabhai Gajera 2,00,000 2.00%
Babulal Lajibhai Gajera 2,00,000 2.00%
Kalubhai Maganbhai Vekaria 2,00,000 2.00%
Total 20,00,000 20.00%

MFor details on the date of Allotment of the above Equity Shares, the nature of Allotment, face value and the
price at which they were acquired, please refer Note no. 1(h) under “Notes to Capital Structure”.

We confirm that in compliance with regulation 237 of SEBI ICDR Regulations, the minimum
Promoter contribution of 20% as shown above which is subject to lock-in for three years does not
consist of:

o Equity Shares acquired during the preceding three years for consideration other than cash and out
of revaluation of assets or capitalization of intangible assets or bonus shares out of revaluation

reserves or reserves without accrual of cash resources.

e Equity Shares acquired by the Promoter during the preceding one year, at a price lower than the
price at which Equity Shares are being issued to public in the Issue except of Bonus Shares.

e Private placement made by solicitation of subscription from unrelated persons either directly or
through any intermediary.

e The Equity Shares held by the Promoter and offered for minimum 20% Promoter’s Contribution
are not subject to any pledge.

e Equity Shares for which specific written consent has not been obtained from the shareholders for
inclusion of their subscription in the minimum Promoter” Contribution subject to lock-in.
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We further confirm that our Promoter’ Contribution of 20% of the Post Issue Equity does not
include any contribution from Alternative Investment Funds.

ii.

b)

d)

15)

16)

17)

18)

Details of Shares locked-in for one year

Pursuant to Regulation 238(b) of the SEBI (ICDR) Regulations, in addition to the Promoter’
Contribution to be locked-in for a period of 3 years, as specified above, the entire Pre-Issue
Equity Share capital will be locked in for a period of one (1) year from the date of Allotment
in this Issue, other than the Equity Shares allotted and subscribed pursuant to the Offer for
Sale.

Pursuant to Regulation 242 of the SEBI Regulations, the Equity Shares held by our Promoter
can be pledged only with banks or financial institutions as collateral security for loans
granted by such banks or financial institutions for the purpose of financing one or more of the
objects of the issue and the pledge of shares is one of the terms of sanction of such loan.
However, as on date of this Prospectus, none of the Equity Shares held by our Promoter have
been pledged to any person, including banks and financial institutions.

Pursuant to Regulation 243 of the SEBI (ICDR) Regulations, Equity Shares held by our
Promoter, which are locked in as per Regulation 238 of the SEBI (ICDR) Regulations, may be
transferred to and amongst our Promoter/ Promoter Group or to a new promoter or persons
in control of our Company subject to continuation of the lock-in in the hands of the
transferees for the remaining period and compliance with Securities and Exchange Board of
India (Substantial Acquisition of Shares and Takeover) Regulations, 2011 as applicable.

Pursuant to Regulation 243 of the SEBI (ICDR) Regulations, Equity Shares held by
shareholders other than our Promoter, which are locked-in as per Regulation 239 of the SEBI
(ICDR) Regulations, may be transferred to any other person holding shares, subject to
continuation of the lock-in in the hands of the transferees for the remaining period and
compliance with Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeover) Regulations, 2011 as applicable.

Neither the Company, nor it's Promoter, Directors or the Lead Managers have entered into
any buyback and/or standby arrangements for purchase of Equity Shares of the Company
from any person.

None of our Directors or Key Managerial Personnel holds Equity Shares in the Company,
except as stated in the chapter titled “Our Management” beginning on page no. 115 of this
Draft Prospectus.

Investors may note that in case of over-subscription, allotment will be on proportionate basis
as detailed under “Basis of Allotment” in the chapter titled "Issue Procedure" beginning on page
no. 250 of this Draft Prospectus. In case of over-subscription in all categories the allocation in
the Issue shall be as per the requirements of Regulation 43 (4) of SEBI (ICDR) Regulations, as
amended from time to time.

An investor cannot make an application for more than the number of Equity Shares offered in

this Issue, subject to the maximum limit of investment prescribed under relevant laws
applicable to each category of investor.
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19) An over-subscription to the extent of 10% of the Net Offer can be retained for the purpose of

rounding off to the nearest integer during finalizing the allotment, subject to minimum
allotment, which is the minimum application size in this Issue.

Consequently, the actual allotment may go up by a maximum of 10% of the Net Issue, as a
result of which, the post-issue paid up capital after the Issue would also increase by the excess
amount of allotment so made. In such an event, the Equity Shares held by the Promoter and
subject to lock- in shall be suitably increased; so as to ensure that 20% of the post Issue paid-
up capital is locked in.

20) Under subscription, if any, in any of the categories, would be allowed to be met with spill-
over from any of the other categories or a combination of categories at the discretion of our
Company in consultation with the Lead Manager and Designated Stock Exchange. Such inter-
se spill over, if any, would be affected in accordance with applicable laws, rules, regulations
and guidelines

21) No payment, direct, indirect in the nature of discount, commission, and allowance, or
otherwise shall be made either by us or by our Promoter to the persons who receive
allotments, if any, in this Issue.

22) As on date of this Draft Prospectus, there are no outstanding financial instruments or any
other rights that would entitle the existing Promoter or shareholders or any other person any
option to receive Equity Shares after the Issue.

23) As on date of this Draft Prospectus, the entire issued share capital of our Company is fully
paid-up. The Equity Shares issued through this Public Issue will be fully paid up.

24) There shall be only one denomination of Equity Shares of our Company unless otherwise
permitted by law. Our Company shall comply with disclosure and accounting norms as may
be specified by SEBI from time to time.

25) Since the entire application money is being called on application, all successful applications,
shall be issued fully paid-up shares only. Also, as on the date of this Draft Prospectus the
entire pre-issue share capital of the Company has been made fully paid up.

26) We have not issued any Equity Shares out of revaluation reserves. We have not issued any
Equity Shares for consideration other than cash except as stated in this Draft Prospectus.

27) As on date of this Draft Prospectus, there are no outstanding ESOP’s, warrants, options or
rights to convert debentures, loans or other instruments convertible into the Equity Shares,
nor has the company ever allotted any equity shares pursuant to conversion of ESOP’s till
date.

28) Our Company shall ensure that transactions in the Equity Shares by our Promoter and our
Promoter Group between the date of this Draft Prospectus and the Issue Closing Date shall be
reported to the Stock Exchange within 24 hours of such transaction.

29) Our Promoter and Promoter Group will not participate in the Issue.

30) The Lead Manager and its associates do not directly or indirectly hold any shares of the
Company.
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31) Our Company has not revalued its assets and we do not have any revaluation reserves till
date.

Our Company has not made any public issue (including any rights issue to the public) since its
incorporation.
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SECTION V - PARTICULARS OF THE ISSUE

OBJECTS OF THE ISSUE

Issue Proceeds & Net Issue Proceeds

The details of the proceeds of the Issue are set forth in the table below:

(% in lakhs)
1 Gross Proceeds of the Issue [e]
2 Issue related Expenses() [e]
Net Proceeds of the Issue [o]

M The Issue related expenses are estimated expenses and subject to change.

The Objects of the Net Issue is to raise funds for:

(a) Capital Expenditure to
i). To Furnish the Corporate Office building
ii). To purchase Equipments for setting up Seed Testing laboratory
iii). To set-up Greenhouse (Fan-Pad System)
iv). To install Roof Top Solar Monocrystalline Panels (129.6KW)

(b) Additional Working Capital Requirement
(c) General Corporate Purpose

We believe that listing will enhance our corporate image and visibility of brand name of our Company. We
also believe that our Company will receive the benefits from listing of Equity Shares on the NSE Emerge. It
will also provide liquidity to the existing shareholders and will also create a public trading market for the
Equity Shares of our Company.

Our Company is engaged in the business of Production and Selling of Seeds. The main objects clause of our
Memorandum enables our Company to undertake its existing activities and these activities which have been
carried out until now by our Company are valid in terms of the object’s clause of our Memorandum of
Association.

The Estimeted Amount allocated towards each object of the issue and the Amount to be funded fom the Net
Proceeds of the Issue (“Net Proceeds”) is as follows:
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(% in lakhs)
% of | Amount to be
Sr. Estimated | total funded
No. Object Amount | issue From Net
size Proceeds (F. Y.
2024-25)
1 Capital expenditure
i). To Furnish the Corporate Office building 400.00 [o] 400.00
ii). To purchase Equipments for setting up Seed Testing [o] 150.00
laboratory 150.00
iii) To set-up Greenhouse (Fan-Pad System). 150.00 [e] 150.00
iv) To install Roof Top Solar Monocrystalline Panels [o] 60.00
(129.6KW) 60.00
Total (A) | 760.00 [e] 760.00
2 Additional Working Capital Requirement 1100.00 [e] 1100.00
3 General Corporate Purpose [e] [e] [e]
Total (B) | [e] [e] [e]
Net Proceeds —Total (A+B) [e] [e] [e]

In the event of the estimated utilisation of the Net Proceeds in a scheduled Fiscal being not undertaken in its
entirety, the remaining Net Proceeds shall be utilised in subsequent Fiscals, as may be decided by our
Company, in accordance with applicable laws. Further, if the Net Proceeds are not completely utilised for
the objects during the respective periods stated above due to factors such as (i) economic and business
conditions; (ii) increased competition; (iii) timely completion of the Issue; (iv) market conditions outside the
control of our Company; and (v) any other commercial considerations, the remaining Net Proceeds shall be
utilised (in part or full) in subsequent periods as may be determined by our Company, in accordance with
applicable laws.

The fund requirements mentioned above are based on the internal management estimates of our Company
and have not been verified by the LM or appraised by any bank, financial institution or any other external
agency. They are based on current circumstances of our business and our Company may have to revise its
estimates from time to time on account of various factors beyond its control, such as market conditions,
competitive environment, costs of commodities and interest or exchange rate fluctuations. Consequently,
the fund requirements of our Company are subject to revisions in the future at the discretion of the
management. In the event of any shortfall of funds for the activities proposed to be financed out of the Net
Proceeds as stated above, our Company may re-allocate the Net Proceeds to the activities where such
shortfall has arisen, subject to compliance with applicable laws. Further, in case of a shortfall in the Net
Proceeds or cost overruns, our management may explore a range of options including utilising our internal
accruals or seeking debt financing.

For further details on the risks involved in our proposed fund utilization as well as executing our business
strategies, please refer the “Risk Factors “on page no. 21 of the draft prospectus. The deployment of the Net
Proceeds from the Issue are based on management estimates and have not been independently appraised by
any bank or financial institution and is not subject to any monitoring by any independent agency and our
Company’s management will have flexibility in utilizing the Net Proceeds from the Issue.
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In the event of a shortfall in raising the requisite capital from the Net Proceeds, towards meeting the objects
of the Issue, the extent of the shortfall will be met by internal accruals or debt.

The entire fund requirements are to be financed from the Net Issue Proceeds, and there is no requirement to
make firm arrangements of finance under Regulation 230(1)(e) of the SEBI Regulations through verifiable
means towards at least 75% of the stated means of finance, excluding the amounts to be raised through the
Issue.

Details of the Fund Requirement with regard to each object of the issue is as follows

The Company has started construction of corporate office building within the premise of our seed
processing unit. We will used net proceeds of the IPO for finishing & furnishing of the office building.

We also propose to use net proceeds of the IPO for setting up Research & Development laboratory within
the corporate office building. The net proceeds will be utilised in setting up greenhouse in the land
alongside the said office building. Further, we propose to use net proceeds of the IPO to install Roof Top
Solar Monocrystalline Panels of 129.6KW.

Following is the table showing capital expenditure for completing the office building, setting up R&D
laboratory & Green house & utilisation of net proceeds of the [IPO

Capital expenditure

i) To Furnish the Corporate Office building! 400.00 [e]

ii). To purchase Equipments for setting up Seed Testing laboratory? | 150.00 [e]

1 iii) To set-up Greenhouse (Fan-Pad System)?. 150.00 [e]
iv) To install Roof Top Solar Monocrystalline Panels (129.6KW) 60.00 [o]

Total Cost Of Capital Expenditure | 760.00 [e]

Means of Finance

Net Proceeds of IPO against total Capital Expenditure 760.00 [e]

ISummary of the quotations for capital expenditure to be incurred for furniture and finisging of the
corporate office building

Name of the supplier/ agency Instyle Interiors

Address 9 Bhadreshwer Soc, B/H HBK School
Shahibaug Road, Ahmedabad-380001

Terms Trunkey contract to Purchase of material, fitting/
installation, labour and other miscellaneous
expenses

1 Supply of raw material gypsum and Fitting of False Ceiling,cost including 4,05,000
Labour work
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2 Supply of electrical wiring and electical fitting along with fitting and labour 42,60,000
as per typical plan of Aprox 8500 sq.ft

3 Erection of wooden partition , cost including supply of wood and other 58,00,000
matrial and labour

4 Metal ceiling at Conference and reception area Cost including supply of 18,00,000
material and labour

5 Supply 200mm thick carpet in cabin and staff area including transpotation 27,00,000
and fitting

6 Supply of required office revolving chairs as per PO including 32,50,000
transpotation

7 Supply of Carpentry Labour 11,40,000

8. Supply of P&F Vineer as per Lauout 24,70,000

9 Supply of 12mm toughned Glass Partition including transpotation, and 28,80,000
installation

10 Supply of 12mm toughned Glass Doors with hardwere including 7,50,000
transpotation, and installation

11 Supply of Blue Star 11 tonne ductable A/C Outdoors — 6 Nos. 18,90,000

12 Suppy of P&F duct as per plan with Copper piping and installation 7,40,000

13 Supply of Vineer Polish and paint work (Material) 34,00,000

14 Supply of Polish and Paint work Labour 22,40,000

15 Supply of CCTV Camera (Night Vision) with cabeling 7,40,000

16 Supply of Glass Glazing at building elevation as per planning 8,90,000

17 Supply of fabric for curtains and sofa 16,70,000

18 Supply of decorative artifacts and murals (Art Work) 18,50,000

19 Consulting Charges 14,50,000
Total 4,03,25,000/-

Note:

1.

subject final negotiations

Our management has not yet placed any firm order for the above mentioned quotation and is

2 Summary of the quotations for capital expenditure to be incurred for purchasing equipments of seed

Testing laboratory
Name of the supplier/ agency Empire Enterprises
Address A/18 Sanjay Park Society, Deep Chamber Cross Road
Vadodara 390011
Terms 1) Payment 100% in advance
2) Delivrey time 4 to 8 weeks
3) Installation & Trainning by Trained Engineer
Sr No. | Description of the Product Oty | Warranty | Total  Cost
Excluding
GST
1 Sorvall™ ST 8 Small Benchtop Centrifuge 1 02 years 900,000
Include HIGHCONIC ROTOR
15 mL conical tube adapter for Oval Bucket (set of 2)
MICROCLICK 24X2 ROTOR
2 Sorvall™ Legend™ Micro 17R Microcentrifuge 1 02 years 300,000
3 Heratherm™ General Protocol Ovens - 230VAC 50/60Hz 1 02 years 300,000
4 Precision™ General Purpose Baths 01 year 165,000
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5 Barnstead™ Smart2Pure™ Water Purification System 1 01 year 12,76,000
Smart2Pure 12 UV/UF 12 L/hr. RO/pretreatment
cartridge, an ultrapure polisher cartridge, sterile 0.2pm
filter, pressure regulator, UV lamp and UF filter.
6 Finnpipette™ F1 Good Laboratory Pipetting (GLP) Kits 1 1 year 82,000
Finnpipette F1 GLP Kit 4: 2-20uL, 20-200uL and 100-1000uL
¢ Four Thermo Scientific Finnpipette F1 Pipettes
from 0.2 to 1000 pL:
00.2-2 uL
0 2-20 pL univ
0 20-200 pL
0 100-1000 uL
¢ Grip Strip for each handle to improve grip
* Flex tips: 10 micro: 1 x 96; 200: 2 x 96; 1000: 1 x 96
¢ F-stand
* Good Laboratory Pipetting Guide
* Reagent reservoir demo pack
7 Thermo Scientific™ 1 2 years 65,000
Digital Dry Baths/Block Heaters with Block, 28 x 1.5
mL (88870103) Block, 28 x 2.0 mL (88870104)
Temperature Range (Metric)Ambient +5°C to 130°C
(Ambient at 25°C)
Temperature Accuracy <+ 0.5°C
Temperature Uniformity <+ 1°C
Timer 0 to 99:59 min or continuous
Warranty 2 Year, Replacement
Dimensions (L x W x H) 288 x 200 x 100 mm (11.3 x
79x39in.)
8 mySPIN™ 6 Mini Centrifuge 1 2 years 48,000
¢ Small footprint for efficient use of lab space
¢ Easy operation and palm-shaped lid for left- or
right-handed users
* Quick-spin feature
* Quiet operation, low vibration
* Safety features including unit will not operate
without lid in place for safety
¢ Includes 2 rotors to accommodate 0.2, 0.5, 1.5,
2.0 mL microcentrifuge tubes and PCR strip tubes
¢ Tool-free, quick rotor exchange
9 Applied Biosystems™ 1 1 year 16,50,000
QuantStudio™ 5 Real-Time PCR System, 96-well, 0.2 mL,
laptop
10 Thermo Ultra-Low Temperature Freezers Cap 422 L (- 1 2 years 850,000
50°C to -86°C- Horizontal Solid)
11 PROFLEX 3X32-WELL PCR SYSTEM EACH 1 2 years 650,000
12 Electronic weighing balance Sartorious 1 1 year 120,000
13 iBright™ CL1500 Imaging System 1 2 year 25,50,000
14 Gel electrophoresis unit with power supply H81518- 1 1 year 1,75,000
Submarine IV, Gel size 13x13cm, 7.8x10cm, 4.8x7.5cm
with Pow supply of 120w
15 1300 Series Class II, Type A2 Biological Safety Cabinet 1 3 year 8,50,000
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Packages

16 Tissue Culture 20 1 year 14,00,000
17 Heratherm™ Refrigerated Incubators — BOD 2 year 9,98,000
18 Heratherm™ General Protocol Microbiological Incubators 405 2 year 4,50,000

L
Total 1,28,29,000
GST(18%) 23,09,220
GRAND TOTAL 1,51,38,220/-

Note:

1) Some other equipment like Stabilizer/ Ups may be required to be installed at an additional cost.
2) Our management has not yet placed any firm order for the above mentioned quotation and is subject

final negotiations

3Summary of the quotations for capital expenditure for setting up Fan-Pad System in Green House of

4000-Sq. Mtr. Including Drip Automation System.

Name of the supplier/ agency Swarnim Industries
Address Office No.: 327, AVadh Vice Roy, Sarthana
Jakatnaka, VArachha Main Road, Surat-
395006, Gujarat-India
Terms 1. Payment: 70% advance along with Purchase
Order. 30% against the Invoice for delivery
before dispatch.
Quotation is as per the the specifications required to
set up Fan-Pad System in Green House of 4000-Sq.
Mtr. Including Drip Automation System.
Sr No. Description Qty. Unit Rate per unit Amount in Rs.
1 Fan-Pad Green House Structure:. 4000 Sq.mts. | 3180.00 1,27,20,000
Including, Supply & Installation of:
» G.l. Structure, 2mm thick.
« Polyfilm and Shad Net.
» Fixture & Fitting Accessories.
* 48” Fan with 6-nos SS blades, Auto
Opening Shutter Damper Type.
* Cellulose Cooling Pad (H-1575mm
X 600mm x 100mm) with Frame for
Top water distribution and Bottom
Gutter with Flush & Bypass Piping
support.
+ Control Panel, Sensor Based.
 Drip Irrigation System with Foggers
and Auto Fertigation System with
Motors.
¢ Tube Well, 12” including Motor,
Cables and Panel Board.
» Plantation (Vegetable Crop).
 Erection/Installation.
Total Amount 57,12,000
2 Civil Work (Foundation & 2-side Walls) Inclusive
3 Water RCC/PVC Tank(2000-1tr x 2-nos) Inclusive
4 Electrification Work with Accessories Inclusive
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GST 18% 22,89,600
Transportation Inclusive
Total 1,50,09,600/-

Note:

1) Some other cost with regard to Foundation Civil materials (Cement, Sand, Grit, etc) be incurred on

actual sin addition to above cost

2) Our management has not yet placed any firm order for the above-mentioned quotation and is subject

final negotiations

4¢Summary of the quotations for capital expenditure for installation of Roof Top Solar Monocrystalline

Panels.

Name of the supplier/ agency

Onix Structure Pvt. Ltd.

Address 416, Time Square Archade, Rambaug, Thaltej Shilaj
Road, Thaltej, Ahmedabad-360021 Gujarat
Terms 1) 30% Advance
2) 60% Against Material Order
3) 10% After Project Completion
Sr No. Description Qty. Unit Rate per unit Amount in Rs.
1 Design, Engineering, Supply & 129.6 KW 39,600 51,32,160
Procurement, construction, of
129.6KW solar Photovoltaic grid
connected power plant.
Total Amount 51,32,160
GST amount 7,08,238
Total 58,40,398
2 Meter Charges to DisCOM 52,000
3 Structure Cost and Cable Cost 25,600
4 Geda Regisatration Charges 15,340
5 Miscellaneous Charges 66,662
Total 60,00,000/-

Plant Material & Tech Specification: -

Project Description

Roof top solar Captive Project

Project Size

129.6 Kw

SPP Technology Monocrystalline Panels
No. Of Solar PV Panels 535-540 Watt each
Inverter 129.6 KW OR suitable
Project Location Gujarat

Est. Gross Generation ~2,35,425* Per Year

Note:

1) Complementary structure will be heighted up to 1 Ft/300 mm from Terrace level. Additional
Structures will be charged extra as per actual measurement. Also, Extra Cable Charge Will Be

applied above 30mtr.
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Our Company Proposes to complete the capital Expenditure to furnish the Corporate office Building, to
purchase Equipments for setting up testing Laboratory, to set up Fan-Pad System in Green House(Fan-Pad
System). of 4000-Sq. Mtr & to install Solar Monocrystalline Panels in the F.Y.2024-25

2) To Meet Additional Working Capital Requirement

With the expansion of the business activity, the company will be in the need of additional working capital

requirements which is based on our management estimations of the future business plan from the FY 2023-

24. The major working capital will be invested in the procuring of the seeds we deal in, maintaining stocks

and Sundry Debtors as the money gets blocked in them resulting in additional working capital

requirements. The Company will meet the requirement to the extent of Rs. 1100.00 lakhs from the Net

Proceeds of the Issue and balance from borrowings and internal accurals at an appropriate time as per the

requirement.

Details of Estimation of Working Capital requirement as per Restated financials are as follows:

Particulars Restated standalone Estimated Estimated
31/03/2022 31/03/2023 31/03/2024 31/03/2025

Cash & Cash Equivalents 8.74 22.87 45.48 66.48
Sundry Debtors 1,062.16 1,944.56 2,041.78 2,164.29
Inventory at Unit 1,794.43 1,345.03 1,506.44 1,657.08
Inventory at Distributors & - - - 200.00
dealers Godown *
Short Term Loans and 22.70 492.99 542.29 535.67
Advances
Other Current Assets - 0.70 0.84 27.81
Total Current Assets 2,888.03 3,806.15 4,136.83 4,651.33
Sundry Creditors 1,080.89 1,401.85 1,261.67 1,009.33
Other Current Liabilities 14.72 479.05 494.38 293.50
Short Term Provision 83.53 142.78 171.33 138.47
Total Current Liabilities 1,179.13 2,023.68 1,927.38 1,441.30
Working Capital Gap 1,708.89 1,782.47 2,209.45 3,210.02
Source of Working Capital
Proceeds from IPO - - - 1100.00
Borrowings 1,697.17 1,400.00 1,600.00 1,500.00
Internal Accrual 11.72 382.47 609.45 610.02
Total 1,708.89 1,782.47 2,209.45 3,210.02

* Not Eligible for CC/ Bank Facility as the same is lying at Dealers & Distributors premises.

Assumption on working capital requirement:

We have estimated our working capital requirement based on the following holding periods which are as

per industry standard:

91




—

VAS

Particulars Restated standalone Estimated Estimated
31/03/2022 31/03/2023 31/03/2024 31/03/2025
Sundry Debtors Holding 1.97 3.57 3.13 2.76
period (Months)
Inventory Holding Period 4.46 3.31 3.09 3.28
(Months)
Sundry Creditor Holding 2.30 3.90 293 1.98
Period (Months)
Justification:
Particulars Details

Current Assets

Inventories

Inventory Holding period are maintained by our Company depending upon the
demand and prevailing market condition. In Fiscal 2022 and 2023 our average
Inventory holding period was 4.46 month and 3.31 month respectively. We are
estimating to maintain the Inventory holding period at levels of 3.09 & 3.28 month for
Fiscal 2024 & 2025 as per our projected financials and market condition to Support
Sales Growth. In Fiscal 2025 Inventory holding period is increased to 3.28 Months as
inventory of Rs.200.00 Lakhs will be lying at Distributors & Dealers Godown and will
not eligible for CC/Bank Facility.

Trade Receivables

In Fiscal 2022 and 2023 our average Debtor holding period was 1.97 months & 3.57
month. We are estimating to maintain the Debtor holding period at levels of 3.13 &
2.76 months for Fiscal 2024 & 2025 as per our projected financials and market
condition.

Particulars

Details

Current Liabilities

Trade Payables

Creditor holding periods are depends upon the demand and prevailing market
condition. In Fiscal 2022 and 2023 our average Creditor holding period was 2.30
months and 3.90 month respectively. However, going forward we are estimating to
maintain the Creditor holding period at levels of 2.93 & 1.98 months for Fiscal 2024 &

2025 to avail better pricing and reducing the cost of purchase.

3) General Corporate Purpose

Our management will have flexibility to deploy % [e] aggregating to [®] % of the Net Proceeds of the Issue
towards general corporate purposes, including but not restricted to strategic initiatives, partnerships, joint

ventures and acquisitions, meeting exigencies which our Company may face in the ordinary course of

business, to renovate and refurbish certain of our existing Company owned/leased and operated facilities or
premises, towards brand promotion activities or any other purposes as may be approved by our Board ,
subject to compliance with the necessary provisions of the Companies Act.

Our management, in accordance with the policies of the Board, will have flexibility in utilizing any amounts
for general corporate purposes under the overall guidance and policies of our Board. The quantum of
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utilization of funds towards any of the purposes will be determined by the Board, based on the amount
actually available under this head and the business requirements of our Company, from time to time.

We confirm that any issue related expenses shall not be considered as a part of General Corporate Purpose.
Further, we confirm that in terms of Regulation 230 (2) of the SEBI ICDR Regulations, the extent of the Net
Proceeds according to this Draft Prospectus, proposed to be used for general corporate purposes, shall not
exceed 25% of the amount raised by our Company through the Issue of Equity Shares.

The total estimated Issue Expenses are X [o], which is [#]% of the total Issue Size. The details of the Issue
Expenses are tabulated below:

Issue Management fees including fees and payment to [e] [e] [e]
1 other intermediaries such as Legal Advisors, Registrars,

underwriters and other out of pocket expenses.
2 Brokerage and selling commission @4 [e] [e] [e]
3 Printing & Stationery, Distribution, Postage, etc. [e] [e] [e]
4 Advertisement and Marketing Expenses [e] [e] [e]
5 Stock Exchange Fees, Regulatory and other Expenses [e] [e] [o]
6. Underwriting Subscription etc. [e] [e] [e]
Total [e] [e] [e]

2 The SCSBs and other intermediaries will be entitled to a commission of I 10/- per every valid Application Form
submitted to them and uploaded on the electronic system of the Stock Exchange by them.

% The SCSBs would be entitled to processing fees of I 10/- per Application Form, for processing the Application Forms
procured by other intermediaries and submitted to the SCSBs.

@ Further the SCSBs and other intermediaries will be entitled to selling commission of 0.01% of the Amount Allotted
(product of the number of Equity Shares Allotted and the Issue Price) for the forms directly procured by them and
uploaded on the electronic system of the Stock Exchange by them.

The Issue expenses are estimated expenses and subject to change. The Issue expenses shall be payable
within 30 working days post the date of receipt of the final invoice from the respective Intermediaries by our
Company.

Our Company has not raised any bridge loans from any bank or financial institution as on the date of this
Draft Prospectus, which are proposed to be repaid from the Net Proceeds of the Issue.

As on the date of this Draft Prospectus, no funds have been deployed on these objects. The entire Issue size
is proposed to be deployed in the Financial Year 2023 - 24.
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Since the proceeds from the Issue do not exceed % 10,000 lakhs, in terms of Regulation 262 of the SEBI ICDR
Regulations, our Company is not required to appoint a monitoring agency for the purposes of this Issue.
Our Board and Audit Committee will monitor the utilisation of the proceeds of the Issue. Our Company will
disclose the utilization of the Net Proceeds under a separate head in our balance sheet along with the
relevant details, for all such amounts that have not been utilized. Our Company will indicate investments, if

any, of unutilised Net Proceeds in the balance sheet of our Company for the relevant fiscals subsequent to
receipt of listing and trading approvals from the Stock Exchange.

Pursuant to the SEBI Listing Regulations, our Company shall disclose to the Audit Committee of the Board
of Directors the uses and applications of the Net Proceeds. Our Company shall prepare a statement of funds
utilised for purposes other than those stated in this Draft Prospectus and place it before the Audit
Committee of the Board of Directors, as required under applicable law. Such disclosure shall be made only
until such time that all the Net Proceeds have been utilised in full. The statement shall be certified by the
statutory auditor of our Company. Furthermore, in accordance with the Regulation 32(1) of the SEBI Listing
Regulations, our Company shall furnish to the Stock Exchange on a half yearly basis, a statement indicating
(i) deviations, if any, in the utilisation of the proceeds of the Issue from the objects of the Issue as stated
above; and (ii) details of category wise variations in the utilisation of the proceeds from the Issue from the
objects of the Issue as stated above. This information will also be published in newspapers simultaneously
with the interim or annual financial results, after placing the same before the Audit Committee of the Board
of Directors.

Working Capital Requirement

We fund the majority of our working capital requirements in the ordinary course of our business from our
internal accruals, financing from various banks and financial institutions.

Interim Use of Funds

Pending utilization of the Net Proceeds for the purposes described above, our Company will deposit the Net
Proceeds with scheduled commercial banks included in schedule II of the RBI Act. Our Company confirms
that it shall not use the Net Proceeds for buying, trading or otherwise dealing in shares of any listed
company 