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MATERIALITYPOLICYANDIDENTIFICATIONOFGROUP

Introduction

Thismatesriality policy(“Policy”)hasbeenformulatedfortheidentificationof group
companies, outstandinglitigationandoutstandingduestocreditorsinrespectof VISHWAS
AGRI SEEDS LIMITED(“Company”),pursuant tothedisclosurerequirementsunder
ScheduleVIofSecurityand ExchangeBoardofIndia(IssueofCapitalandDisclosure
Requirements)Regulations,2018(“SEBI ~ ICDRRegulations”),whichrequiresthepolicyof
materialityto bedisclosedintheofferdocument.

This Policy shall be effective from the date of approval of the policy by the Board
ofDirectorsoftheCompany (“Board”).

InthisPolicy,theterm “Offer Documents”shallmeanthedraftredherringprospectus,the red
herringprospectus,theprospectusorShelfprospectusto befiledand/or submittedby
theCompanyinconnectionwiththe proposedinitial publicofferingofitsequityshares
withtheSecuritiesand ExchangeBoardofIndia,theRegistrarofCompanies,Gujarat
(Ahmedabad) and /or stock exchange where the equity shares of the Company are
proposedto belisted,as applicable.

All other capitalized termnot specificallydefined inthispolicyshall have thesamemeanings
ascribedto termsinthe Offer Documents.

Identificationof‘Material”GroupCompanies

Requirement

AspertheSEBIICDRRegulations,theterm“GroupCompanies”,shallincludesuchcompanies
(other than promoter(s) and subsidiary/subsidiaries) with which there were related
party transactions, during the period for which financial information is disclosed,
“ascovered undertheapplicableaccounting standards and other companiesasconsidered
materialbytheboardoftheCompany”.
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Basedontheabove-stateddefinition:

Companies disclosed as related parties in accordance with the relevant accounting
standard, i.eAccountingStandard-18,intheRestatedFinancialStatementsoftheCompany
forthelastthreefinancial yearswillbetreatedasGroupCompanies,irrespectiveofwhether
thecompanyhashad any transactionwiththe relatedparty;




Il.  Forthepurposeoftheofferdocuments,acompany shallbeconsidered“Material“andwill
bedisclosed asa“GroupCompany”inthe offerdocuments,if:

® SuchcompanyformspartofthePromoterGroupandtheCompanyhasenteredinto one or
more transaction with such company that, individually or cumulatively exceed 10
%ofthe consolidatedincomeornetworthrespectively,ofthelistedentity
anditssubsidiariesintheimmediatelyprecedingaccountingyear,(Such period
collectively referredtoasthe“RelevantPeriod”);and/or

® Suchcompany,subsequenttotheRelevantperiod,wouldrequiredisclosureinthe
standalone or consolidated financial statementsof the Company for subsequent
periodsas entitiescoveredunderAccountingStandard18,inadditionto/other
thanthosecompanies coveredunderthe scheduleofrelatedpartyrelationship in terms
of Accounting Standard 18 in the standalone and consolidated audited
financialstatementsof theCompanyfor theRelevantPeriod.

Foravoidanceofdoubt,it isclarifiedthatanycompanieswhich,subsequenttotheRelevant Period,
haveceasedtobe  related  parties  oftheCompany  intermsofAccountingStandard18
solelyonaccountoftherebeingnosignificantinfluence/controloversuchcompanyinterms
ofAccountingStandard 18aftertheRelevantperiodshallnotbeconsideredas”“Group
Companies” forthepurpose ofdisclosureintheofferdocuments.

3. Identificationof “Material” Litigation (excluding criminal proceedings,
statutory/regulatory actionsand taxationmatters).

Requirement
Aspertherequirement of SEBIICDRRegulations,theCompanyshalldisclosethefollowing
classesoflitigation involvingthe Company/Directors/ Promoters/ Group Companies/
Subsidiaries:

1. AllCriminalProceedings,

2.  Allactionsbyregulatoryauthoritiesandstatutoryauthorities;

3. DisciplinaryactionincludingpenaltyimposedbySEBlorstockexchangesagainst the
promotersinthelastfive financialyearsincludingoutstandingaction;

4. Claimsrelatedtodirectandindirecttaxes,inconsolidatedmanner,givingthe
numberofcasesandtotalamount,

5. Other pendinglitigations-Asper thepolicyof materialitydefined by theboard of
directorsoftheissueranddisclosed inthe offerdocument.




Policyonmateriality

1.  AlllitigationspertainingtotheCompany,itsdirectors/promoters/subsidiarieswhich arein
thenatureofcriminal,statutory/regulatory andtaxationrelatedaredeemed
materialbytheBoard.Furtherthe Boardconsidersallotherlitigationpertainingtothe
Company,itsdirectors/promoters/subsidiarieswhich  areabovea claimamountequal
toor exceedingRupees One lakhasmaterial.

2. Thelitigationsofourgroupcompaniesarenotaccordedinthematerialityclauseand
litigationinrelationtothecompany.However,ifanymateriallitigationarisesinthe group
company, which maydirectlyorindirectlyaffectthe company, the same shall be
consideredbythecompany.

Identificationof‘Material”OutstandingduestoCreditors

Requirement

AspertherequirementsofSEBIICDRRegulations,theCompanyshallmakerelevant
disclosuresinthe offerdocumentsfor outstandingduestocreditors:

1. Basedonthepolicyonmaterialitydefinedbytheboardofdirectorsoftheissuer, detailsof
creditorswhich includetheconsolidatednumberofcreditorsand the
aggregateamountinvolved

2. Consolidatedinformationonoutstandingduestomicro,smallandmedium enterprisesand
other creditors,separately giving detailsofnumberofcasesand amountinvolved.

3. Completedetailsaboutoutstandingoverduestomaterialcreditorsalongwiththe
nameandamount involvedforeachsuchmaterialcreditorshallbedisclosed,onthe
websiteofthecompanywithaweblinkthereto.
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AlloutstandingduesowedbyCompanytosmall scaleundertakingandother creditors
exceedingRupees OnelakhareconsideredasmaterialbyourBoardandthesameshallbe

disclosedintheAnnualreportoftheCompany.The Boardisauthorisedtodisplaythe detailsof
suchcreditorsonthewebsiteofourCompany.

Disclosuresin theofferdocument regardingMaterial CreditorsandSmallScale Enterprise
ForCreditorsidentifiedasmaterialbasedontheabovementionedpolicy,thefactsshallbe
incorporatedappropriatelyintheofferdocument.Incasetherearenosuchcases,adistinct
negativestatementisrequiredtobemadeinthisregardinthe offer document.

General

This Policy shall be subject to review/changes as may be deemed necessary by the
Board/IPOcommitteeandinaccordancewithregulatoryamendmentsfromtimeto time.




